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COUNTRY SECTION ARGENTINA 


BRIEFS 


$39-BILLION DEBT CONFIRMED--Central Bank President Domingo Cavallo said 
yesterday in a news conference that Argentina's "foreign debt is $39 
billion" and added that "this figure includes interest due and to come due 
until December of this year." Cavallo admitted that the country currently 
has debts due and unpaid totalling $2.3 billion, but quickly added that "we 
are currently obtaining renewals and new loans to cancel them. The Central 
Bank chief made his statements after giving a talk to a meeting of the 
Federal Agricultural Council. During his meeting with the council, Cavallo 
also announced that agricultural debts contracted in dollars through state 
banking would be turned into pesos and assumed by the treasury. The 
conversion from dollars to pesos would be made, he said, at the commercial 
exchange rate set by the Central Bank. Cavallo said in answer to journalists' 
questions that he realized the financial and economic measures introduced 
by the government recently were having some undesirable side-effects, the 
principal of which was "a big adjustment in prices, increases in which do 
not correspond with those (registered) in production costs." But he added 
that steps were being taken to correct this situation. [Text] [PY062335 
Buenos Aires BUENOS AIRES HERALD in English 6 Aug 82 p 11] 





BULK-CARRIERS FOR POLAND--Argentina's naval industry has definitely entered 
the international market as a supplier of ships. The Alianza SA shipyards 
recently signed a contract with the Polish shipping entity Polska Zegluga 
Morska for the construction in Argentina of eight bulk-carriers cf which 

six will be 27,000 tonners and two of 61,000 tons. They will be 180 and 225 
metres long respectively. The vessels for Poland will be built in accordance 
with the most modern technology and the highest classification awarded by 

the Det Norske Veritas and Polski Rejbster Statkow organizations. The hull 
of the vessels will be built so as to navigate in the frozen waters of the 
Baltic Sea. The grain capacity will be of 34,000 and 75,000 cubic metres 
respectively. This deal in open competition with other countries is within 
the Argentine-Polish trade agreement, and the financial norms for the export 
of vessels. Poland is also negotiating with Argentine banks to obtain 
credits for the purchase of Argentine regional products during the current 
year. The Astarsa Sa yards has completed negotiations to export three 
bulk-carriers and Sanym Sa is to export three tugboats to Costa Rica. These 
sales have been made possible through the cooperation of the ministries, of 
commerce, maritime interests, economy, treasury, finance and the Central Bank. 
[Text] [PY060340 Buenos Aires BUENOS AIRES HERALD in English 5 Aug 82 p 13) 
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COUNTRY SECTION BOLIVIA 


INTERIOR MINISTER SCORES STUDENTS' VANDALISM 
PY060230 La Paz Cadena Panamericana in Spanish 0000 GMT 6 Aug 82 


[Text] "We do not want the imposition of totalitarian regimes; we are 
searching for the unity of the Bolivian people." These remarks were made 
by Interior Minister Edgard Rojas Ruiz who regretted the incidents carried 
out by enraged university students who set fire to a military vehicle today. 


The interior minister said that these incidents are the result of or the 
cost for democracy. 


[Begin Rojas recording] Well, any act of violence which takes place in the 
country is obviously the result of or the cost for democracy. The security 
forces have been provoked and in this regard I believe that they have 
repelled this action; the demonstrators have carried out actions which do 
not go along with the opening of the process; this event should get the 
people's attention because we believe that vandalous acts are not in keeping 
with a civilized society. [End recording] 


The interior minister also said that those who are involved in these vandalous 
acts will have to be strongly repelled. 


[Begin Rojas recording] We reiterate that the armed forces disagree with 
these events; they do not tolerate them and we believe that this opening 
process is taking place precisely because we want to be united in a process 
for a real democratization of the country. [Words indistinct] that we 
support these vandalous acts, on the contrary we condemn them and they 
should be strongly repelled. [End recording] 


Col Edgard Rojas said that efforts are being made for the unity of all 
Bolivians, that the imposition of totalitarian regimes is not wanted. 


[Begin Rojas recording] Well, when we speak of normal times we refer to 
the time of strikes, stoppages, blockades which are part of the people's 
activities. We make a fervent call to those who are openly fighting 
against the country's security, against development, against the unity of 
the Bolivian people and against the few things people have in this land 
called Bolivia. We want now more than ever for the people te *hink about 
what we all want for Bolivia within the framework of respect, of consti- 
tutional guarantees and in accordance with the proposals made by the armed 





forces at this difficult time for Bolivia. We want national unity, we 

do not want vandalism, we do not want the imposition of totalitarian regimes, 
we truly believe in democracy, but we do not believe in a democracy where 

the precepts of the people for righteousness, justice and reason are confused. 


[End recording] 


In conclusion, the interior minister reported that the leaders of political 
parties have not yet been invited to study the formation of the national 


electoral court. 


cso: 3010/2065 





COUNTRY SECTION BOLIVIA 


'AFP'REVIEWS CURRENT SITUATION 
PY050202 Paris AFP in Spanish 2014 GMT 4 Aug 82 


[Report by Andres Soliz Rada] 


[Text] La Paz, 4 Aug (AFP)--The outbreak of a nationwide transportation 
strike, which is paralyzing a major part of Bolivia's productive activities, 
is a sign of the economic and political crisis that Bolivia is currently 
experiencing, political analysts stated in La Paz today. 


The scores of workers, employees and students who were seen desperately 
trying to get on the few military vehicles provided by the government, 
reflected the chaos and disorder in which everyday activities were being 
carried out. 


Moreover, the food stores and supermarkets are facing the risk of running 
out of provisions due to the general and indefinite transportation strike, 
which is also affecting interprovincial transportation. 


Bolivia is currently experiencing its worse crisis in 147 years, and the 
people are complaining that their financial situation cannot tolerate another 


increase in transportation fares. 


Conversely, drivers and vehicle owners contend that they cannot maintain 
the same fares because they must buy spare parts and pay off their debts, 
with a 500 percent increase, to the import firms. The Bolivian peso has 
been devaluated by 500 percent against the dollar in the past 5 months. 


On their part, the managers of Bolivian Government Oil Deposits (YPFB) 
have announced its imminent bankruptcy if the price of hydrocarbons is not 
immediately increased. This announcement was endorsed by Energy Minister 
Augusto Sanchez. 


Similarly, the private banks are undergoing serious problems in carrying 
out their financial operations. 


The observers added, moreover, that Gen Celso Torrelio Villa's replacement 

by Gen Guido Vildoso Calderon in the office of the presidency on 21 July 1982, 
has not contributed to resolving the current crisis. Vildoso Calderon is 
currently faced with all the problems Torrelio Villa accumulated in his 

11 months in power. 





The country's two largest political fronts, the Popular Democratic Union 
(UDP), led by Hernan Siles Zuazo, and the group of seven parties, headed 

by Victor Paz Estenssoro, have broken the civilian front because the former 
wants new elections to be held within the next 90 days, and the latter 

one wants the congress dissolved in 1980 to be immediately reconvened. 


The Bolivian Labor Federation (COB), which is the country's most important 
organ, is experiencing similar disagreements which are blocking its actions, 
since it is composed of the same political trends which are currently 
causing disagreement among political parties. 


On their part, the teachers will hold a rally to protest against the 
military tomorrow, Thursday. 


Some experts have explained that some neighboring countries, whose economy 
is less vulnerable than the Bolivian economy, such as Brazil, Argentina 

or Chile, have programmed periodic devaluations of their currency during the 
past 5 years in order to face the consequences of the world crisis which is 
currently affecting neighboring countries more strongly. 


The contrary is happening in Bolivia, where civilians and military, who are 
engaged in an in-fight so as not to lose their prestige, have maintained 

a fictitious economic policy which is not provoking an alarming crisis 
because it can no longer be implemented. Moreover, an independent course 
to face the world power centers has not been proposed either. 


This situation was aggravated even more by the 17 July 1980 coup which 
interrupted the democratic process begun 2 years earlier. This caused 
the United States, the socialist countries, the EEC and even the Andean 
Pact to react against it and the international financial organs to impose 
an economic blockade on Bolivia which has not thus far been overcome. 


In view of this situation, the IMF has suggested that an end be put to the 
latest state subsidies which favors bread and fuel prices, that the main 
state companies be privatized and that half of the 180,000 public employees 
in the country be fired as the only way. for reducing the fiscal deficit. 


Observers are asking themselves if the tormented social body will be able 
to bear this new shock treatment suggested by this financial organization. 


cso: 3010/2065 











COUNTRY SECTION BOLIVIA 


BRIEFS 


ARCE GOMEZ, RICO TORO PROMOTED--La Paz, 4 Aug (AFP)--Radio Fides, which 
belongs to the Jesuits, reported today that Colonels Luis Arce Gomez, 
Rodrigo Lea Plaza, Luis Kuramoto and Faustino Rico Toro, all of whom 
belong to the hard line sector of the armed forces, will be promoted to 
generals within the next few days. The Catholic radio station explained 
that the promotions are being pushed forward because many generals have 
been put on the retired list during the past 2 years due to the many 
failed coups that have taken place in Bolivia. Moreover, military sources 
have categorically denied the Fides report and they termed it as incorrect. 
The sources indicated that the promotions announced by Fides will take 
place at the end of the year and within the general order of promotions 

of the armed forces. These general orders are distributed between 

25 and 30 December and the former interior minister of Gen Luis Garcia 
Meza's regime, Col Luis Arce Gomez, does not figure among officers to be 
promoted. [Text] [PY050226 Paris AFP in Spanish 0213 GMT 5 Aug 82 } 


BELGIAN PLANES PURCHASE--La Paz, 6 Aug (AFP)--Gen Natalio Morales Mosquera, 
commander of the Bolivian Air Force [FAB], stated here today that the 
government did not complete negotiations with Belgium for the purchase of 
52 F-104 airplanes, whose cost exceeds $50 million. Morales Mosquera, who 
denied reports that the airplanes have already been purchased, regretted 
the fact that the intention to buy them had been used politically by the 
enemies of the military regime. On Thursday, teachers, students and 
housewives, in massive demonstrations protested against the fact that the 
government is using money to purchase war materiel while there is a shortage 
of foreign currency to purchase flour and that for this reason there was 
no bread for the people. The FAB commander also termed these arguments 
irresponsible and insidious. [Text] [PY070400 Paris AFP in Spanish 

1649 GMT 6 Aug 82] 
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COUNTRY SECTION COSTA RICA 


FIGUERES REPORTS ON RECENT TRIP TO CUBA 
PA311512 Paris AFP in Spanish 0415 GMT 31 Jul 82 


[Text] San Jose, 30 Jul (AFP)--Former Costa Rican President Jose Figueres 
has said here that Cuban President Fidel Castro “recommends a system like 
social democracy for Latin America." 


Figueres, who has been president of Costa Rica three times, made this 
Statement on his return from Havana, where he met with Castro during 

his second trip to Cuba in less than a month, within what Figueres himself 
describes as "an effort to achieve peace in the region." 


Figueres said that Castro realizes that the support that his revolution 
receives could not be garnered for any similar struggle today. 


According to Figueres, who is the top political leader in Costa Rica [as 
received] and the president of the ruling Social Democratic National 
Liberation Party, “it is time for those of us in the region to stop looking 
at each other like tigers and to transform the (?inter-regional) struggles 
into better prices for our products.” 


He added that he and the Cuban president are in complete agreement on this. 


On the other hand, Manuel Mora, top leader of the local communists and 
Figueres' contemporary, has said that Figueres "is not acting without the 
knowledge of the U.S. State Department." 


He feels that Figueres "is trying to obtain, perhaps naively, the support 
of his friends in the U.S. Government for a formula of understanding in 
the Caribbean that would permit the attainment of a negotiated solution, 
thus avoiding a military outcome." 


Mora explained that, of course, "the negotiations would have to be between 
the Caribbean revolutionary forces and the United States." He emphasized 
that that would be difficult to achieve, though not impossible. 


He added finally that times have changed and "the United States needs to 
understand that it will achieve security in the Caribbean--which is its 
hobbyhorse--only by respecting the sovereignty of the region's peoples, 
and not by the might of its army." 


CSO: 3010/2079 





COUNTRY SECTION COSTA RICA 


BRIEFS 


ROYO'S RESIGNATION NOT TO AFFECT RELATIONS--San Jose, 30 Jul (ACAN-EFE)-- 
Costa Rican Foreign Minister Fernando Volio Jimenez told "ACAN-EFE" that 
the relations with Panama would not change due to the resignation of former 
President Aristides Royo and the assumption to power of Vice President 
Ricardo de La Espriella. The minister respects the reason Royo had to 
resigning the post of president he assumed in 1978, and referred to the 

old friendship between them for the past 10 years. Royo and Volio met when 
both were ministers of education in their respective countries. Volio said 
that they had worked together on some projects. Since the presidential 
succession was conducted constitutionally, the government of Costa Rica 
does not believe it must "recognize" the new Panamanian chief of state; 

on the contrary, the relations between the two countries will remain as 
excellent as they are at present. [Text] [PA310334 Panama City ACAN in 
Spanish 0137 GMT 31 Jul 82] 


SOLIDARITY COMMITTEE SCORES SALVADORAN "REPRESSION'-~The Costa Rican 
Committee of Solidarity with El Salvador has highlighted the struggle of 

the FMLN and stated that the government repression in El Salvador has caused 
the death of more than 40,000 people in recent years. In a statement issued 
on occasion of the massacre of students in El Salvador in 1975, the committee 
stressed that some 600 citizens are still in prison and that the human rights 
situation has not improved despite U.S. President Ronald Reagan's statement 
to the contrary. Costa Rican Deputy Arnoldo Ferreto has charged that the 
Luis Alberto Monge government is inexorably leading the country to a break 
with Nicaragua. Ferreto, who is leader of the Costa Rican popular Vanguard 
Party, stressed that Monge is pushing the country to a war against Nicaragua, 
just as the Ronald Reagan government is doing. In this regard, he accused 
the Costa Rican authorities of arresting Nicaraguan diplomats with the 

excuse that they had no documents. He also stressed that Costa Rica is a 
base of operations against Nicaragua. [Text] [PA011849 Havana International 
Service in Spanish 1600 GMT 1 Aug 82] 


GUATEMALA CLOSES BORDER TO COUNTRY'S PRODUCTS--Tomorrow Guatemala will close 
its border to Costa Rican products. The reasons for this decision have 
been attributed to a deficit in the balance of payments and a shortage of 
foreign currency. The Guatemalan and Costa Rican economy ministers will 
meet next week in Guatemala City to analyze the situation. The Guatemalan 











economy minister explained to Marco Antonio Lopez Aguero, Costa Rican 
economy minister, that his action against Costa Rica was not discriminatory; 
the measure has been applied to other Central American countries, except 
Honduras with which Guatemala has a bilateral agreement. Minister Lopez 
Aguero informed Benjamin Alpizar, president of the Chamber of Industries 

of Costa Rica, of the Guatemalan decision to see what measures can be taken. 
There is a possibility that Guatemala and Costa Rica may sign a bilateral 
agreement which would lift the ban on the Costa Rican products. For the 
first time since last year, our country has had a favorable commercial 
balance with Guatemala. The Guatemalan decision to close the border to our 
products represents a serious blow to our economy, especially in these 
moments of crisis. [Text] [PA301253 San Jose Radio Reloj in Spanish 

0100 GMT 30 Jul 82] 
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COLNTRY SECTION CUBA 


GUATEMALAN POLITICAL, MILIYARY SITUATION DISCUSSED 
Havana PRISMA LATINOAMERICANO in Spanish Jun 82 p 2 
[Article by Javier Rodriguez: "What's Happening in Guatemala?"] 


[Text] This beautiful country, guardian of Maya-Quiche culture, whose 
national identity is surging forth, overcoming centuries of colonial domina- 
tion, is casting its lot with its sisters, in a Central America convulsed 
and anxious to realize its future. 


And to the astonishment of historians and politicians, of statesmen and 
observers, who did not believe it possible, its population is being incor- 
porated in a struggle for renewal without precedent, without regard to 
ethnics, dialects and geographicai location. 


A quick look at the Guatemalan situation of recent decades shows clearly the 
reason for this explosion, something that the United States, fruitlessly, 
tries to present as a result of foreign intervention. 


The calvary experienced by 7,000,000 or more Guatemaians could be sumarized 
perhaps through various data and testimonies on the political, economic and 
social situation, and some of the information is terrifying. 


For every 100 Guatemalan children, 81 are undernourished and 10 die before 
their first birthday. Half of the child population will never be able to go 
to school and their life span, if they survive after childhood, will only 
reach 45 years. 


In Guatemala, there is one doctor for every 25,000 inhabitants and one 
hospital for every 170,000; illiteracy is 96 percent in rural zones and 70 
percent in the rest of the country. 


The government recognizes that 80 percent of the existing housing lacks even 
minimal conditions to be considered livable because of lack of electricity, 
water, sanitation and security. There is also a housing deficit of 1,200,000 


houses. 


The official statistics on employment are also shocking. Only 18 percent of 
the economically active population have permanent employment, with annual 
income no higher than $42 dollars per person. 
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The social panorama by itself should be reason enough for a popular rebellion. 
Other powerful reasons for the explosion are found in the dramatic national 
political situation, characterized by official repression, torture, unpun- 
ished murder and corruption. 


To take only one year--1980--as an example, it is enough to say that 2,321 
persons were murdered by the repressive organizations and 245 have disap- 
peared definitely after being kidnapped. 


It is important to explain that we are referring to the civilian victims of 
the armed forces and the "death squadrons", not counting the casualties from 
encounters between the military and the guerrillas. 


The caretaker of a cemetery, from Guatemala City revealed that in the past 
sixteen months, 740 bodies riddled with bullets had been buried in common 
graves and without identification. 


In a recently published document by the Episcopal Conference of Guatemala it 
was recognized that more than a million people have been left homeless and 
sent to refugee camps outside the country because of violence unleashed by 
the regime, 


Nothing has been changed by the recent coup which took place in this Central 
American country. 


And nothing can change, first because of a very simple reason: 


This coup had the backing of the United States and a very large part of the 
Guatemalan oligarchy who were intent on "expurgating" a regime which was 
internationally isolated because of its bloody character. 


With this change of men they want to justify a substantial increase in 
American military aid because of White House concern over the strengthening 
guerrilla movement, including the increasing participation of the Indian 
population. 


Nothing can be expected from the present government since it is known that 
Rios Montt was Chief of General Staff during Carlos Arana Osorio Administra- 
tion, from 1970 to 1974. 


Arana Osorio was popularly known as "the Zacapa butcher", an allusion to the 
crimes that took place in that zone where he was the chief of the military 
base and where he directed the fascist organization MANO, author of many 
deaths in which Rios Montt was also involved. 


One of the first measures adopted by the present government clearly expresses 
its true goals. 


The organization of a new version of the "death squadrons" under the not very 
adequate name of "peasant militias" is already the mainspring of terrible 
repressive operations against the rural population resulting in the slaughter 
of a large number of men, women and children. 
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Whole towns have been ransacked by these men, who, dressed as peasants, 
bring death to villages and hamlets. 


At the same time, confusion in the international field is being sowed, to 
create an illusion that there is a positive change in Guatemala, destined 
to improve the condition of life of the people. 


The formula is not a new one and it is already quite discredited in the 
continent because it tries to cover a typical interventionist game of the 
North American administration. 


9928 
CSO: 3010/1954 
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COUNTRY SECTION CUBA 


NEED FOR STRENGTHENING GEPLACEA EXPLAINED 
Havana INTERCAMBIO in Spanish Jun 82 p 58 
[Article by Godes Gomez] 


[Text] Frankenstein would seem to be a slow pupil if his diabolic creation were 
measured against those of the authors of the American and European Common 
Market sugar policy. 


In this case, as in many others of today's world, the victims are the under- 
developed countries, which are forced to compete with heavily subsidized pro- 
ducers, and who are, moreover, solidly protected in the markets of the 
capitalist of the West. 


This policy is technically known as commercial protectionism which clearly 
is another manifestation of the unjust internatioaal order which exists in 
1982, in spite of the fact that 8 years ago the United Nations approved a 
program of action for the establishment of a new order which takes into 
account the interests of the less developed countries. 


In sugar matters, the countries of the European Economic Community (EEC) 
firmly refused to join the international agreement which regulates trade of 
this basic product, alleging that the export quota which they solicit has 
not been granted to them. 


In practice, the EEC produces and sells all the sugar it can, having made 
itself into the worst rival of the exporting less-developed countries, since 
it is in the world market with full support of a protectionist and discrimi- 
natory policy backed with its economic power. 


The sugar beet producers in Western Europe receive large subsidies to cover 
their high operating costs, since they are much less efficient than Third 
World sugar cane producers. 


The increase in sugar production was so exhorbitant in the past years that 
for 1981 a surplus of more than 4,500,000 tons is foreseen. In view of this, 
the European governments decided to warehouse a part of their sugar and also 
set special regulations for sugar auctions. 


Both measures are transitory and according to the Latin American and Carib- 
bean Sugar exports Countries Group (GEPLACEA) they will not have a decisive 
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effect in the market. The opinion of technicians, endorsed by the partici- 
pating governments of the regional group is that the FEC'’s policy is one of 
the main causes of the sugar price decrease. 


To one side of the measures taken, and contradicting their goals, the 
European Economic Community is prone to continue supplying the world market 
with large quantities of sugar, without an effective control. 


Meanwhile, the Government of the United States is competing furiously with 
Alliance partners in the aforementioned sugar protectionism. 


In spite of the fact that Washington signed the international agreement only 
several years after its entry into force and caused serious problems in the 
initial functioning of this agreement, recently it has been looking into 
imposing a system of quotas that will violate the principles of the regula- 
tory mechanism it previously accepted. 


This year Reagan's government also announced with fanfare its Caribbean 
Economic Aid Plan which contains a series of traps and difficulties con- 
cerning sugar, so that the only beneficiaries from the elimination of Customs 
Duty would be the rich land owners and the American companies installed in 
those countries who not only are in the region but are also under the 


political command of Washington. 


As an example, the aid will be for Tate and Lyle and Gulf and Western, so 
famous for their profits at a cost for the Caribbean countries. The govern- 
ments docile to Washington's dictates and including Reagan's friends who are 
not in power anymore--as well as Somozas' followers or the members of the 
Salvadoran Junta--could benefit with some "crumbs" from this plan. 


The member countries of GFPLACEA must strengthen their unity to confront the 
United States' separatist policy, as it has already been pointed out by the 
Cuban minister of foreign commerce, Ricardo Cagrisas, at the Mangua meeting. 
The Caribbean Plan creates a small priviledged group, while for the rest of 
the Latin American nations the screws are tightened for access to the 
American sugar market. 


The Agricultural Law approved by the Congress of the United States will enter 
in force in October. 


Among products benefitted by the program is sugar, to guarantee the ineffi- 
cient U.S. producer a minimum price of 1/7 cents. 


The mechanism is as simple as it is discriminatory: the farmer who sows 
beets or sugar cane for the sugar industry has the right to a loan from the 
Federal Government equivalent to the value of his harvest, calculated at 17 
cents per pound, although the world sugar price is much less. 


The Latin American producer or producers from other foreign countries, cannot 
compete in the U.S. market because the complicated strings of the variable 
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tax are manipulated from Washington. The latter, added to the even higher 
import duties, is adjusted in accordance with the domestic producers’ 
interests and it oscillates according to the vicissitudes of the world 
market to prevent imported sugar from coming in at lower prices. 


The Frankensteins of sugar are damaging even the American consumer. 


9928 
cso: 010/1954 
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COUNTRY SECTION HONDURAS 


FOREIGN MINISTER MEETS WITH COSTA RICAN COUNTERPART 
Paz Barnica Statement 
PA311409 Tegucigalpa Televisora Hondurena in Spanish 0130 GMT 30 Jul 82 


[Text] Fernando Volio, the new Costa Rican foreign minister, will visit 
Honduras on Monday. Honduras and Costa Rica are facing similar circum- 
stances, as both border on Nicaragua. Honduras contends that Nicaragua is 
continuing to assist the terrorists who are sowing panic in Central America 
and, in Costa Rica, President Monge has himself said that reprisals have been 
taken against him because of the expulsion of Nicaraguan diplomats. 


Honduran Foreign Minister Edgardo Paz Barnica made a statement about Volio's 
upcoming visit. Here is a report: 


[Begin recording] Costa Rican Foreign Minister Fernando Volio and Honduran 
Foreign Minister Edgardo Paz Barnica will meet in this capital on Monday 

to review several issues connected with the area's situation and with the 
upcoming foreign ministers meeting. Meanwhile, Honduran Foreign Minister 
Edgardo Paz Barnica claimed that the Sandinist government is intervening in 
our countries’ internal affairs, while referring to the detonation of a 
bomb in the Sahsa Airline's offices in Costa Rica and to the help that 
Nicaragua is providing to guerrilla groups. 


[Paz Barnica] In fact, I have asked Costa Rican Foreign Minister Fernan 
Volio to meet with me next week. We will meet here in Tegucigalpa on 

Monday to exchange views and to review the situation. We feel that these 
meetings for an exchange of views are highly beneficial, particularly between 
countries that are ruled by genuinely democratic governments. 


[Question] Do you feel that Nicaragua is intervening in other countries’ 
affairs, especially since a bomb explosion occurred in Costa Rica and 
assistance has been given to guerrilla groups? 


[Answer] I feel, I repeat, that this constitutes meddling in Costa Rica's 
internal affairs. This action was staged in Costa Rican territory. 
Logically, it has repercussions throughout the Central American region and 
in Honduras particularly, as it was intended to damage a Honduran firm. 
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[Question] What steps will the government take to control the Somozist 
groups that are involved in armed actions at the border, which are a source 
of friction between Honduras and Nicaragua? 


[Answer] When we analyze the charges related to the border incidents of 

the last few months, we must conclude that most of the charges and protests 
have been raised by the Honduran Government because of Nicaraguan actions 
against our country's territorial integrity. As for the Somozist elements 
you mention, Honduras is exerting every possible effort, within its abilities, 
to safeguard its borders and to see that foreigners who live in this cowmtry 
to respect its laws and avoid actions that may compromise our governmeni'3 
policy of nonintervention and neutrality. This neutrality applies to both 
domestic or external conflicts involving other countries. 


In addition, we have tried, and will try even harder in the next few days, 
to arrange with international organizations and other countries for a 
transfer of the refugees, whose problems have been dealt with by Honduras 
in a humanitarian way, to other nations. I think that this measure can 

aid in strengthening our social peace and our country's climate of peace“ul 
coexistence. 


Revitalization of TIAR Sought 
PAOQ30227 Panama City ACAN in Spanish 0051 GMT 3 Aug 82 


[Text] Tegucigalpa, 2 Aug (ACAN-EFE)--The governments of Honduras and 
Costa Rica will ask the nations of the continent to make a critical analysis 
to revitalize the Inter-American Reciprocal Assistance Treaty (TIAR). 


The agreement was reached in Tegucigalpa by the Honduran and Costa Rican 
foreign ministers, Edgardo Paz Barnica and Fernando Volio, respectively, 
during the latter's visit here for several hours, at a news conference 
this afternoon. 


In the opinion of the Costa Rican foreign minister, the two countries feel 
that TIAR is an effective instrument "in the event of an armed aggression on 
our countries, despite the fact that in the Malvinas conflict the United 
States sided with Great Britain and not with Argentina." 


He explained that some sectors feel it is best to kill "TIAR" and seek a 
more effective agreement truly responding to the interests of the countries 
weaker in the military sense whenever they are threatened. 


"We Hondurans and Costa Ricans, however," he said, "believe that TIAR can 
resist even a critical, objective analysis, with good will, in order to 
strengthen it." 


The Costa Rican foreign minister also revealed that the issue of the Malvinas 


Islands must be brought up before the United Nations and that this will be 
another foreign policy task that Honduras and Costa Rica will promote. 
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He made it clear that Costa Rica has only a police corps to defend itself 
from an armed attack from abroad, bc he added that it has the courage and 
determination to prevent its territory from being humiliated. 


Volio implied that his country is purchasing new equipment for its civil 
guard, which is to be provided with greater operational capability in case 
of a large-scale armed action. 


Both foreign ministers also believe in the revitalization of the inter- 
American juridical system for the peaceful solutions of controversies. 


"Costa Rica and Honduras are pacifist countries, with many coinciding views 

in the domestic and international political sectors," Volio Jimenez explained. 
"That is why the Costa Ricans favor the initiative of the Honduran peace 
internationalization proposal." 


He announced that Costa Rica will call on all peace-loving nations of the 
world to rally support for the Honduran peace initiative in Central America. 


Another agreement between Paz Barnica and Volio refers to a revision of the 
documents that created the Central American Democratic Community, of which 
Costa Rica, Honduras, Guatemala and El Salvador are members. 


"We want to hold a regional forum to discuss the affairs of our regional 
policy," the Costa Rican foreign minister said. "Something that is 
pluralistic, participative and representative of all democratic orders." 
He also said Honduras and Costa Rica will also exhort all international 


forums at which they are represented "to consider fully, discuss and imple- 
ment" all peace proposals involving the Central American area. 


cso: 3010/2080 
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COUNTRY SECTION HONDURAS 


FOREIGN MINISTER REQUESTS TRANSFER OF REFUGEES 
PAOQ11708 Tegucigalpa Domestic Service in Spanish 1130 GMT 31 Jul 82 


[Official letter No 559 addressed to Poul Hartling, UN High Commissioner 
for Refugees, in Geneva, by Honduran Foreign Secretary Edgardo Paz Barnica, 
dated 30 July--read by announcer] 


[Text] Your Excellency: 
It is my honor to address you to explain and request the following: 


As you know, for the past few years Central America has been disturbed by 
violence in certain countries of the area. As a result of this abnormal 
situation and in view of the climate of social tranquillity and political 
stability which Honduras is fortunate to have, this country has offered its 
hospitable asylum to several thousand refugees from neighboring regions. 
These refugees now number more than 30,000. 


My government has accepted these Central American brothers for purely 
humanitarian reasons because most of them are fleeing desolation and 
death in their fatherlands. If we have been able to withstand the economic 
burden imposed by their presence, it is because of the valuable cooperation 
of the UN High Commission for Refugees and other international institutions. 


However, the refugees cause problems which are not only economic but social 
and political. If thousands of citizens have found a safe haven in Honduras, 
it is because of the absolute neutrality that the Honduran Government has 
observed in struggles affecting its neighbors, thus complying with the legal 
principle of nonintervention in the domestic affairs of other states and 

the respect for the people's self-determination. Despite my government 's 
firm decision to continue maintaining this neutrality, the presence of the 
refugees, and especially of people who for preconceived reasons pass 
themselves off as refugees, is causing domestic as well as international 
problems which tend to worsen as time goes by. 


Therefore, I again turn to your excellency to ask you to double your 


efforts to get other countries to agree to receive the refugees that we 
have in Honduras. 
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[ want to emphasize that this request is urgent because it is aimed at 
strengthening peace and the democratic institutions that my government 
is bent on preserving. 


I take this opportunity to reiterate to your excellency ny highest considera- 
tion. 


[Signed] Edgardo Paz Barnica 


CSO: 3010/2076 
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COUNTRY SECTION HONDURAS 


PEASANTS RECOUNT RECRUITMENT BY SUBVERSIVES 
PAO21827 Tegucigalpa Cadena Audio Video in Spanish 1145 GMT 2 Aug 82 


[Excerpt] Peasants who were arrested in Olancho by the Department of 
National Investigation [DIN] have given important information about 
individuals who have traveled to Cuba or Nicaragua. 


(Teofilo Martinez), regional secretary of the National Union of Peasants 
[UNC] in Olancho, has disappeared. He is not in the department and it is 
believed he is responsible for recruiting young men, hiring them for 90 
lempiras a month. 


The police have reported that the subversives have a clandestine camp in 
Catacamas but that due to the lack of personnel and vehicles the police 
cannot act to find the subversives who reportedly have the clandestine 
camps. Here is more information from journalist (Jorge Alberto Diaz 
Castillo) who has interviewed the regional chief of the DIN in Olancho 
Department: 


[Diaz Castillo] After the police received information that young men are 
being recruited in Olancho Department to subsequently be sent to Cuba via 
Nicaragua and after the investigation, several members of the UNC v re 
arrested. They said that they were being indoctrinated in such a way that 
they didn't even realize it. They revealed the names of those responsible. 
The peasant leaders who were arrested and released today are (Miguel 

Angel Ramirez) and (Antonio Ramirez) as well as (Luis) and (Torillo Sanchez) 
who were released last week. 


Information obtained by Radio America in the hometowns of the missing young 
men indicates that bad Hondurans and foreigners act clandestinely to take 
advantage of the ignorance and the poverty of the peasants, hiring them for 
90 lempiras a month. They first prepare them psychologically and then they 
tell them that they have to go to Nicaragua or Cuba so that later they can 
struggle to liberate the country from oppression, persecution and hunger. 
Several people of (Rio Pinto) who asked to remain unidentified said that 
some young men who left for Nicaragua changed their minds and decided to 
return home after they had already neared the border in El Paraiso. These 
young men warned the others who were being prepared to leave the country. 


CSO: 3010/2076 
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COUNTRY SECTION HONDURAS 


EASTERN REGION 'INUNDATED' BY SANDINIST TV 
PAO21851 Tegucigalpa Cadena Audio Video in Spanish 1145 GMT 2 Aug 82 


[Excerpt] Eight days ago the Sandinist regime installed powerful repeaters 
for Sandinist television Channel 6 in the Mosquitia region almost on the 
border with Honduras. The signal of the Sandinist television system's 
Channel 6 is powerful and is clearly seen in El Paraiso, Choluteca, Olancho 
and the Honduran Mosquitia region. 


The Nicaraguan regime has thus directly attacked Honduras by installing the 
powerful repeater for Channel 6. In this way, Nicaragua is beaming a very 
powerful signal which is seen throughout eastern Honduras. According to 
the charges of the area's people, television sets are inundated with the 
Sandinist television. 


Journalist (Jorge Alberto Diaz), who visited Catacamas over the weekend, 

was able to observe the general concern of the people of Olancho. Sandinist 
Channel 6 is the most powerful in that region, in some places, the audio 
signal completely interfers with Channels 5 and 3 so that even if the image 
of the Tegucigalpa channels is seen, the audio is blocked by the powerful 
repeater of Managua's Channel 6. As a result, the residents of Catacamas 
and other places in eastern Honduras cannot watch Honduran television and 
have been forced to become viewers of Nicaragua's Channel 6. 


The Hondurans who have made this situation known believe that the Nicaraguans 
have ulterior motives for expanding their television coverage since Nicaraguan 
foreign policy officials have recently launched a campaign of misinformation 
about Honduras. The people of Olancho who have seen the Channel 6 newscasts 
say that there is always a tendency to discredit Honduras. 


Many people of Olancho Department told Radio America journalist (Jorge 
Alberto Diaz) that they want the government and ‘Rafael Ferrari), manager 
of Televisora Hondurena, to investigate this charge because many people 
are currently being forced to view the powerful repeater of Nicaragua's 
Channel 6. 


cso: 3010/2076 
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COUNTRY SECTION HONDURAS 


BRIEFS 


PROTESTS AGAINST MILITARY RECRUITMENT--Tegucigalpa, 2 Aug (ACAN-EFE) --The 
conscription that Honduran military units carried out here yesterday 
prompted a general public protest over Tegucigalpa radio stations. The 
majority of those who protested over the radio identified themselves as 
parents of young men between 14 and 18 years old who were picked up in 
plazas, churches, movie theaters and other entertainment centers. Army 
patrols which had been posted at bus stops that were considered strategic 
made many youths get off urban buses. A father was pleading with one of 
the soldiers to let his son go but the soldier replied that he couldn't 
because by taking him he would fulfill the day's quota for his patrol. 

The man said that the youth was a student and not a vagrant; therefore, 

he should be allowed to continue his studies. The soldier replied that only 
the officer in charge of the armed forces' personnel office could give that 
order. Military service is compulsory in Honduras but there is no draft 
system; therefore, some conscriptions, certain parents said today, have 
become a "true forage for human beings." [Text] [PAO22010 Panama City 
ACAN in Spanish 1837 GMT 2 Aug 82] 


NEW CREDITS FOR DEVELOPMENT--The Latin-American Export Bank (BLADEX) on 
Tuesday granted Honduras a 16-million lempira credit. Yesterday another 

loan was signed with the Miami Oil Bank, through the London and Montreal 

bank of this capital, for 20-million lempiras. Meanwhile, the Inter-American 
Development Bank (IDB) and the Workers Bank of Venezuela will grant a 
20-million lempira credit, it was also learned here. Such credits will 
permit the country to make a substantial improvement in its balance of 
payments and increase its flow of revenue, according to the consulted 
sources. Most of the credits will be dedicated to agricultural and industrial 
development, in order to increase national production and exports. [Text] 
[PA010154 Tegucigalpa EL HERALDO in Spanish 30 Jul 82 p 36] 


AGREEMENT WITH EL SALVADOR--Gustavo Alfaro, Honduran economy and commerce 
secretary, terms the bilateral commercial agreement with El Salvador as 

the ideal formula to face the crisis caused by the suspension of trade with 
Guatemala. The signing of this treaty with El Salvador has been pending 
since last year, but for unknown reasons it has been delayed for more than 
6 months. Alfaro promised to speed up negotiations to try and save enter- 
prises hurt by the Guatemalan decision to close its border to our products. 
[Excerpt] [PA040450 Tegucigalpa Televisora Hondurena in Spanish 0130 GMT 

3 Aug 82] 


CSO: 3010/2076 
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COUNTRY SECTION NICARAGUA 


ARCE INTERVIEWED ON PASTORA'S ACTIVITIES 
PA312222 Panama City DIALOGO SOCIAL in Spanish Jul 82 pp 33-35 


[Interview with Commander of the Revolution Bayardo Arce, member of the 
FSLN National Directorate and coordinator of the FSLN Political Committee, 
by DIALOGO SOCIAL Director Raul Leis on 7 June; place not given] 


[Text] [Question] What is the status of Nicaraguan-Panamanian relations? 
How has Pastora's desertion affected these relations? 


[Answer] Our relations with Panama remain at the same level of communica- 
tions as in the past. However, the situation in the region should lead 

us to greater rapprochement, exchange and coordination because we are part 

of the same geopolitical reality. In addition, we also have similar 
political ideas that stem from Torrijos' thought. The emergence of Pastora's 
group--who undoubtedly has many personal friends within the Panamanian 

power structure--could result in an estrangement or certain negative 
influence in our relations, and this isn't good for anybody. 


I was reading an interview that Poastora granted to Spain's EL PAIS. In 
this interview, Pastora, in the frenzy of this counterrevolutionary, anti- 
Sandinist and pro-U.S. activity, began to disseminate charges in Europe that 
we know were underhandedly prepared by the United States. His charges 
included the alleged danger of the presence of MIG's to destroy the Panama 
Canal, and this was supposed to prompt the United States to refuse to tum 
over the canal, We know that the United States used this argument as black- 
mail in certain political circles, and now Pastora is beginning to dissemi- 
nate this same argument abroad. This could logically justify the Reagan 
administration's efforts to try to exert pressure on Panama, to hurt the 
relations between Panama and Nicaragua and to increase the level of black- 
mail, because it is no longer a case of the United States making accusations, 
but a case of an alleged revolutionary and an alleged Nicaraguan military 
officer making them. Although we don't intend to do that and despite the 
fact that scientific studies prove that these tactical fighter-bombers 

can't operate in this dimension [no poseen la capacidad para actuar en esta 
dimension], there are many people who may believe it because they are 
gullible or because they pay attention to evil talk. These arguments could 
have a very negative effect, but we trust that our Panamanian friends will 
not let these arguments catch them by surprise. We also trust that they 
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will be able to choose clearly between friendly relations with Pastora, if 
that is what they want, ad their political duties and responsibilities. In 
an effort to improve our ties with Panama, we just made a change and 
appointed a companero with close ties with the National Directorate as 
ambassador to Panama. This was done to bring these ties closer and prevent 
the progress of any covert or overt efforts to try to obstruct our fraternal 
relations. 


[Question] A statement by a former collaborator of the Sandinist revolution 
who accused the Sandinists of Torrijos' murder was published a few weeks 
ago. What is your opinion of this? 


[Answer] I know about that report. It was a statement by one of those 
unscrupulous individuals who are capable of saying the worst things about 
their own family for a few dollars. It reminds us of Goebbel's principle: 
When you repeat a lie constantly, sooner or later it will cause harm. 
Torrijos' own brother clearly pointed out the CIA's connection in General 
Torrijos' death. Torrijos was one of the main supporters of our revolution. 
All this isn't detached from the imperialist policy, and we don't doubt 

that these charges against our revolution will continue. 


[Question] How about the other report, on the possibility of the construction 
of a canal through Nicaragua? 


[Answer] Yes, it was said that Cuba's Science Academy was studying it, 

and that it was supposed to be built by the Soviets. The Cuban Foreign 
Ministry denied this report because it is obviously completely false. 

All this is part of that campaign which we hope will not progress. Reagan's 
goal is to create problems for us with everybody, to transform us into a 
bunch of undesirables. He hasn't succeeded so far, and this is because of 
the maturity and wisdom of all the world's responsible politicians. 


[Question] How can you describe the Sandinist revolution's opposition blocs, 
and what can you tell us about the alliances that are being established 
among counterrevolutionary forces? 


[Answer] We have a political and civic opposition inside the country. This 
opposition has a framework for free actions, and it has been involved in 

the discussion of a line of action, because to some their role should be 
that of an opposition to win over quotas of power, to affect the decisions 
of the revolution or to fight for power in the elections that we have 
announced. 


The other kind of opposition is trying to confront the revolution with the 
intention of destroying it and overthrowing the FSLN. Consequently, there 
was a split within the opposition to the extent that some of its members, 
who claimed to be of the civic-struggle line, resorted to self-exile and 
joined the international political effort to launch a military aggression 
against the country. An example of this is Robelo's group (the Nicaraguan 
democratic movement). The danger of aggressions is greater now than before 
when the forces of aggression were only made up of discredited Somozists 
and foreign mercenaries who had no political influence inside or outside 
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Nicaragua. However, it is a known fact that the Reagan administration has 
firmly supported the destabilizing actions and terrorist military attacks 
against the Nicaraguan people. This is noticeable because of an increase 

in the number of Somozist groups in Costa Rica and Honduras which are very 
well armed. The weapons they have are only available to certain governments 
that have certain commitments: FAL rifles, grenade launchers, 8l-mm mortars, 
and so on. 


The Somozist bands were politically weak, but this situation improved with 
Pastora's treason. Pastora has now become an agent of the U.S. policy 

and his rapprochement with the Robelo group changes the outlook of the 
counterrevolutionary activity. The counterrevolution previously represented 
the old regime's sturggle not to die and this was used by imperialism. 

But now it has been able to take away from the revolution individuals 

who oppose it openly and who thus protect the activity of Somozist groups. 
Now we can really talk about a counterrevolution. 


One of these individuals who was taken away from the revolution was Pastora, 
who was recognized by the revolution and had rank and responsibilities within 
it. Another was Robelo, whom we tried to incorporate iato the revolutionary 
process with a certain degree of trust despite his past of exploitation and 
his political views. Both of then, Robelo and Pastora, are now using the | 
same U.S. statements which are the statements that cover terrorist actions 
and give a more acceptable political appearance to the bands’ aggressive 
actions. There is a certain rapprochement between them. They have discussed 
terms and have formed an alliance hoping to announce it at the best moment. 
This alliance would join Robelo and Pastora with the Somozist guardsmen and 
the lumpen who are getting organized with counterrevolutionary goals in 

mind. These criminals have built themselves a front to make themselves 

more acceptable. 


As in any political process, the revolution has people who remained behind. 
Since we are a popular revolution, efforts are being made to isolate and 
destroy it. The efforts to have people remain behind are brought to a 
maximum in order to weaken the revolution. 


[Question] How has the Malvinas crisis affected the U.S. military inter- 
vention attempts in Nicaragua and the region? 


[Answer] The conflict has reduced the possibilities of U.S. aggression 
against the Nicaragua revolution. We supported the Argentine position as 
a matter of principle, since we are an anticolonialist, anti-imperialist 
and nonaligned country. 


There are a number of principles agreed upon in the United Nations that 
establish the nonuse of force to solve international problems, something 
that is rejected by the United States. We are soon going to find ourselves 
with a number of completely invalidated international organizations, without 
authority or influence, which will only be good for spending money on 
representatives who will go there to speak empty words. 
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The crisis has helped Latin American peoples and governments learn the 
truth about how the United States views the alliance with them, and see how 
our peoples have historically been used. 


It will be very difficult for the United States to form an international 
force to attack Nicaragua or launch an adventure in the region. It will 
find it very difficult to find support for such an adventure if it dares 
to undertake it. 


The presence of the United States in the OAS no longer makes sense, and 
efforts should be made to create a truly regional organization where, based 
on mutual respect of the government systems, we could work to overcome 

our situation of exploitation in international trade and many other things. 


[Question] Is the United States trying to push Nicaragua to more speedily 
carry out revolutionary changes so as to isolate it more radically? 


[Answer] We have thought many times about that possibility. In the face 
of the risk, we have been able to be sufficiently mature so as to maintain 
the pace of changes programmed by the revolution and not to fall into the 
provocations. 


Already 260 people have been killed, mainly by counterrevolutionary actions 
from Honduran territory. We see that the objective of these bands is to 
provoke a direct clash with Honduras so that we can be eventually accused 
of being the aggressors. We have decided to accept our dead and to avoid 
that type of provocation. 


In the domestic area, the provocation is seen in the sabotage of the economy 
and the dishonest efforts to confuse the people to the point that they 
spread a rumor that the flood disaster was God's punishment due to the 
course of the revolution. Despite this, we have not ended freedom of speech 
or religion or the existence of the political parties. 


In the economic area, we have not stopped maintaining and proposing relations 
with other countries, upholding, however, respect for our individuality. 

In the case of Europe, no country on that continent may try to establish 

in our country a social and economic system such as theirs, since we are 
something else. 


We have kept a dialogue with those who wish to continue a dialogue. It 

has been impossible, however, to hold any type of dialogue with the Reagan 
administration because it does not hold dialogues, it imposes. And nobody 
imposes on us. Even if we have to make whatever sacrifices may be necessary, 
we will not accept impositions from any country. 


The risk I mentioned is real and we are trying not to fall into it, but it 
is not easy. If one is economically blocked, one goes out to find alterna- 
tives, and we are willing to receive aid from wherever we can get it, even 
if we may later be charged with approaching the socialist field. We have 
requested aid from everywhere due to the flood disaster. It is not our 
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fault if the Cubans offered it. We have not closed the doors to any country. 
If the United States wants to help us, it should lift the credit restrictions 
imposed on us, since that would permit us to purchase wheat and oil, and the 
corresponding amount in cordobas would be uced in the housing programs. 

We receive all delegations that come to visit us. If some visit us more 
often than others, that is not our problem. We cannot prevent a country 
from visiting us or from inviting us to speak and discuss our positions. 


There is a basic point: Our revolution is a revolution, and it was carried 
out by the people. There is no antagonism between solidarity, international 
aid and the Nicaraguan people. But if we had to choose, we would incline 
toward the people. Solidarity is often kept on a rhetorical plane; there- 
fore, we are not going to sacrifice our people's needs. If we now lack 
wheat and a socialist country offers us wheat, we will accept it. Why 
should we turn down such aid and impose more restrictions on our people? 

To avoid being told that we are approaching socialism excessively? Nobody 
prevents other countries from offering us wheat. 


To what extent is this policy consistent with that of the United States? 
The Reagan administration is too prepotent to be intelligent. It needs 
to smash everything on its way to attain what it wants. 


[Question] What about the status of the talks with the United States? 


[Answer] The negotiations are suspended, but not because of us. They have 
the ball, and now it is their turn to call the play. We are merely waiting. 
If they do not "play" it is because they are not interested in a dialogue. 
They want to use imposition as they did before 19 July 1979. But they 

are mistaken. Now they must treat us as equals, even though we are poorer, 
smaller and weaker. 


[Question] What is the toll of the flood disaster? 


[Answer] Generally countries are not very sensitive in the face of disasters 
suffered by the economies and infrastructures of poor countries. Damages 

are estimated by the number of dead. Thanks to the efforts of our social 
organizations, which are the results of the revolution, we were able to 
reduce the number of dead to only 71, when it could have been thousands. 


The damage is greater and more serious than that caused by the earthquake 
and the physical destruction of the final offensive of our liberation war. 


The country planned exports of $500 million, but it suffered damaged equiva- 
lent to 40 percent of the farm export products, that is, $200 million, which 
constitutes a serious blow to the people's economy. The banana sector 
suffered the loss of 30 percent of its estimated harvest. We lost 60 percent 
of our corn production at a time when we expected this to be the first year 
we would be self-sufficient in this product. Preliminary figures include 

a total of 53 bridges--which will have to be rebuilt bigger since the rivers 
have broadened their beds--a hospital, 10 schools, kilometers of highway, 

the railroad and 4,500 houses. 
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The difference is that now we have more awareness, organization and experience, 
although less international aid to meet the problem. If other countries 

are suffering hunger as result of maladjustments or poor economic organiza- 
tion, we are going to suffer similar calamities as a result of this disaster 
if we do not receive the necessary assistance. 


[Question] What is the priority aid the Nicaraguan people need? 


[Answer] Various types of aid: Infrastructure to repair the material 
destruction; food to satisfy the people's needs, as we cannot restore 

the harvest until next year; fertilizers, since the rains washed out the 
vegetation and in order to save some crops that survived. We must either 
be provided with food or the necessary economic means to buy it, as we do 
not have resources to obtain it. Naturally, the credits we may be offered 
must be concessionary, not designed to make profit from our dire needs. 


cso: 3010/2074 
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COUNTRY SECTION NICARAGUA 


OPPOSITION GROUPS, PASTORA DISAGREE ON POLICIES 
Accusation Against Pastora 
PAQ10149 Panama City ACAN in Spanish 1926 GMT 31 Jul 82 


[Text] San Jose, 31 Jul (ACAN-EFE)--Nicaraguan opposition leaders today 
accused former Deputy Defense Minister Eden Pastora, "Commander Cero," 

of dividing those who are struggling against the government of their country 
and the FSLN. 


In a public statement, the Nicaraguan opposition groups criticized Pastora's 
attitude of linking Somozism and the National Guard of the previous govern- 
ment with the U.S. CIA. 


The leaders of the Nicaraguan Democratic Force [FDN] consider this relation 
an “old Sandinist-communist cliche." 


The FDN leaders affirmed that the dissolution of the Sandinist revolutionary 
forces, which was announced recently by Commander "Cero," divides the 
democratic forces and spreads distrust among the liberation movements. 


"Tt is time to speak clearly. None of the Nicaraguan groups in exile can 
by itself overthrow Sandinist-communist," said the statement. 


Attempts To Unify Groups 
PAO12245 San Jose LA NACION in Spanish 25 Jul 82 p 4A 


[Text] Efforts are underway at this moment to consolidate the unification 
of political and military groups opposed to the Sandinist regime, Jose 
Francisco Cardenal Telleria, former vice president of the Nicaraguan 

State Council, said yesterday. 


Cardenal, appointed to that post on 4 May 1980, left his country on 11 May 
of the same year and on the following day in San Jose denounced the course 
toward totalitarianism chosen by the nine commanders of the FSLN leadership. 


He is a member and coordinator of the political junta of the group known 


as the Nicaraguan Democratic Forces (FDN) which he defined as a group 
fighting to oust communism from Nicaragua. 
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"Tt is our commitment to reach an understanding," he said and added that 
"we are looking toward unification," 


He confirmed that there had been meetings in that direction with Alfonso 
Robelo, leader of the Nicaraguan Democratic Movement (MDN), and with Eden 
Pastora, dissident commander in charge of the Sandino Revolutionary Forces 
(FRS). 


He thinks, however, that the formula for this unification may be difficult, 
but he emphatically denies any connection of the movement with Somozist groups. 


He admitted the existence in the FDN ranks of some military elements, as 
"not all members of the Somozist army were corrupt." 


In that respect he plans to apply the policy of pardon, noting that the 
movement will be benevolent with Sandinist deserters who may wish to join it. 


According to Cardenal, 85 percent of the FDN members are peasants, small 
businessmen and professionals. 


They increased their activities as of 15 March of this year with the 
destruction of two bridges at Ocotal and Chinandega. 


The Sandinist regime's answer to this action was to decree a state of 
emergency, which is still in effect, Cardenal affirmed. 


He declared that more Nicaraguan citizens are joining the actions of the 
FDN every day in their desire for freedom and democracy and to strike 
against the treason and seizure of power by the commanders. 


He said that since March his group has fought in several departments: 
Ocotal, Madrid, Managua, Zelaya, Jinotega, Rivas and Chinandega. 


During the first month of fighting they inflicted 250 casualties on the 
enemy while suffering only one. 


Cardenal insisted they have the support of various sectors of Nicaraguan 
society. He predicted a general battle within the next 2 months. 


He also emphasized the dissatisfaction among the Sandinist People's Army 
(EPS) cadres at the appointment of Cubans to key possitions. He specified 
that all bodyguards of the nine commanders are Cubans, and this has spread 
discontentment. 


According to Cardenal, they reject the term "counterrevolutionary" applied 
to them by Sandinism, because they are Nicaraguans and will return or are 
already fighting in their country to liberate it from connumism. "We are 
revolutionaries. We are going to make the revolution to democratize 
Nicaragua,'' Cardenal noted. 
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"We are trying to unify all forces. If we fail to do so, we will not stop 
our actions against a regime that has brought more harm to Nucaragua in 
3 years than the dictatorship did in 50," he said. 


Cardenal cannot predict when the movement's objectives will be carried out. 
He thinks, however, that the process is progressing as the confidence of the 
Nicaraguan community for the movement increases. 


He warned of the danger the Sandinist system represents to the area. "As 
long as there is a communist government in Nicaragua, there will be no 
Peace in Central America," he stressed. 


He considers a mistake the attendance of Venezuelan President Luis Herrera 
Campins at the commemoration of the third anniversary of the revolution on 
19 July. 


"We believe it is time to stop playing up to the communists. They will 
not stop until they have consolidated a totalitarian system. The only way 
to change that is with arms," he emphasized. 


Finally, he asked for the support of all democratic governments of the area 
in their struggle. 


Pastora Statement 
PAO12150 Paris AFP in Spanish 0049 GMT 1 Aug 82 


[Excerpts] San Jose, 31 Jul (AFP)--Nicaraguan Eden Pastora's charge that 
among the (?forces) opposed to the Sandinist government are "criminal 
guerillas of the Somozist National Guard" demonstrates the division that 
exists within the Nicaraguan opposition. 


In a paid ad released in this capital, Pastora, who is known as "Commander 
Cero," termed the decision of Nicaraguan Jose Franciso Cardenal of the 
Nicaraguan Democratic Force, FDN, to unify the anti-Sandinist groups 
"irresponsible and manipulated," since "it lumps revolutionary and progres- 
sive forces together with zombies and criminal guerrillas of the National 
Guard." 


Pastora also notes that "revolutionaries, progressive elements and honest 
men cannot be mixed up with counterrevolutionaries, dishonest men, oppor- 
tunists and the historical enemies of the people." 


Pastora maintains that "it is logical that Mr Cardenal would do this, since 
he is being used to such an end. His attitude isn't at all strange; it is 
part of the criminal program against the Nicaraguan people." 


Pastora denies and condemns Cardenal's statement "which only serves as an 
attempt to camouflage the National Guard's murderous incursions against the 
Nicaraguan people. It also serves to justify and rationalize the foreign 
presence in our country. It only plays into the hands of imperialist 
intervention, serving them as a pretext and strengthening them." 


CSO: 3010/2075 
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COUNTRY SECTION NICARAGUA 


MISKITOS BEING 'DECEIVED' BY COMMUNISTS 


PA301809 (Clandestine) Radio 15 September in Spanish to Nicaragua 0230 GMT 
29 Jul 82 


. [Station commentary ] 


[Text] With the greatest brazenness in the world, the FSLN communist regime 
has announced the delivery of 1,300 land titles to Miskoto groups who live 
in the country's Atlantic coast. We ask: Who are the commanders and their 
lapdogs trying to deceive? It is no secret that to the regimes such as 

we have in Nicaragua today, nobody owns anything; everything belongs to the 
state, everything, including the means of production and even the work tools 
which aren't even at the service of those who finally use them. Everything 
is subjected to the will and abuses of those who are in power. 


The Miskito patriots are naive if they believe that with the false land 
titles they have received they will have the right conferred [words indistinct]. 
The land they received today will at no time be for their benefit. They 

will be able to confirm this with the passage of time. It is the cruel 

but real way used by communists to make them work very hard to produce 

well. The fruits of this production are snatched away by the greedy state 
apparatus in order to meet the large debts owed to the governments that 

are supplying weapons by the ton and are giving the state advice regarding 
its ill-fated plans for (?total submission). Another great percentage of 

the production will be used to satisfy the great needs of the bureaucrats. 

The lowest quality products will be distributed [words indistinct] rationing 
among the inhabitants, not from the sector which made the production possible, 
but among those hungry people who could result in outbreaks of discontent 
worse than those we already have in Nicaragua. 


This is the truth. It is a cruel and [word indistinct] but which is also 
real and responds to the way communists behave everywhere in the world. 

The common citizen is asking: How can they act this way? We, who know 
what we are talking about, say: Such actions by the communists no longer 
shock us. Everything they suggest, allegedly for the consolidation of the 
regime and the maintaining of the Marxist bureaucracy and its many advisers, 
represents sacrifices for the people. 
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If the people die of hunger, it only matters to the extent that it may 
become a source of subversion or discontent. But if they can let the 
people die of hunger without risking rebellion, then that's much better. 


The communists don't care about the people's well-being. They only care 
about the instructions from their masters even if they mean neglecting the 
individual and collective welfare of the people and even if they mean 
sowing destruction, chaos and death. 


The Nicaraguan communists are no exception because they have been duly 
indoctrinated [words indistinct] using methods of (2?conviction) for their 
cause even if they imply raising the hopes of humble people, good men like 
our Miskitcs of the Atlantic area. 


This is how cruel the communists can be. They are liars, inhuman, hypu- 
critical and above all subservient. This is why we no longer want them in 
Nicaragua. This is why we are going to destroy them because they are toying 
with our people's noblest feelings, are destroying the good things which 

we built with so much effort. They are corrupting the souls of noble and 
working people who looked at the future with optimism and think that they 
still have the right to do as they please and [words indistinct]. 


cso: 3010/2077 











COUNTRY SECTION NICARAGUA 


CLANDESTINE STATION CALLS OFFICIALS "IRRESPONSIBLE" 


PA301429 (Clandestine) Voice of Sandino in Spanish to Nicaragua 0000 GMT 
29 Jul 82 


[Station editorial: "We Aren't Tired of Calling Them Irresponsible" ] 


[Text] After the Costa Rican authorities confirmed the complicity of three 
Nicaraguan officials in the placing of a terrorist bomb at the offices of 
the Honduran Air Service Incorporated, the official in charge of the 
Nicaraguan Foreign Ministry has insolently protested the Costa Rican 
Government's decision to declare personae non grata three state security 
members who were posing as diplomats. 


The Sandino Revolutionary Front has reiterated and continues to reiterate 
its most absolute respect to the Central American people's self-determination 
to build their own revolution and thus their own destiny. 


The nine commanders are responding with another attack instead of thoroughly 
investigating the delicate situation that three officials of their embassy 
in San Jose have created. They committed crimes which affect the Costa 
Rican security. 


In Mr d'Escoto's baffling attitude we see a submissiveness that is very 
unusual in an official who is responsible before the international community. 


We are sorry to have to reach the conclusion that Mr d'Escoto prefers the 
luxury with which he surrounds himself in his costly missions throughout 

the world to the need to create a nonaligned, cautious and respectful image 
for the government he represents and which should defend the interests of 

our people and not the foreign intervention promoted by FSLN's nine commanders 
in Nicaragua. 


A revolution should not be destructive but constructive. It should not 
export hatred and pain but examples that will support the most deprived 
classes so that their struggle to improve their living conditions will 
have [word indistinct] points of reference. 


We have repeatedly charged that there are approximately 300 state security 
members in the Nicaraguan Embassy in San Jose. They have several security 
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houses where East Germans and members of the Cuban G-2 train them to search 
the homes of opposition members without leaving a trace. 


We have also charged that politicians, businessmen and even common citizens 
who reside in San Jose have been the victims of attacks and persecution, 


What can Mr d'Escoto say about this? Isn't that another violation of the 
territorial integrity of a neighboring country? What can Sergio Ramirez 
Mercado, who has the nerve to want to participate in a human rights seminar 
in San Jose where the state security office is sowing terror among the 
Nicaraguans who flee repression in our fatherland, say about this? 


We aren't tired of calling them irresponsible. 


CSO: 3010/2077 
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COUNTRY SECTION NICARAGUA 


"BARRICADA’ CONDEMNS HONDURAN MILITARY MANEUVERS 
PAQ21958 Managua BARRICADA in Spanish 27 Jul 82 p 2 
("Point of View" column by Leonel Urbano: "Honduras: Silence and Maneuvers" } 


[Text] There are troops movements in the Honduran Mosquitia and planes 

flying over the area. Meanwhile, in the face of Nicaraguan official complaints 
about attacks by Somozist military forces operating from Honduras, the 
Tegucigalpa Government keeps silent, which perhaps speaks for itself. 


The Honduran Government is very proud of its alleged plan to "internationalize 
peace."" Meanwhile, it lets U.S. officers lead its army, and mobilizes it 
right in the rearguard of the criminal former guardsmen. The only “inter- 
national" aspect of this plan is the intervention by U.S. military advisers. 
Regarding "peace," all we can see are military maneuvers and "concrete 
actions" which only yesterday again shed the blood of our people. 


Neither can we label as peaceful or "defensive," maneuvers which place our 
army on a war footing and at the ready to take and to hold strategic targets. 
A country's army should be able to control all its territory, especially 

in Honduras, where the military situation is not like in El Salvador or 
Guatemala, where they are facing rebel forces. 


Neither can we presume that the Honduran Army is getting ready to attack 
the only nongovernment military units in our territory, namely the Somozists. 


What then: As if it had advance knowledge of what is going to happen, the 
U.S. Embassy is stressing that everyone should remain calm. There is a 
history--almost a routine--of U.S. operations in most areas of the continent 
and the world in conjunction with (or under the cover of) local troops. 


None of this would alarm anyone if the Honduran Government were to give 
specific evidence and establish commitments to expell the guardsmen who 
receive supplies as if they were some country's regular army. No one would 
be alarmed if the famous $19 million--and how many more unknown millions-- 
were financing the counterrevolution. [Sentence as published] 


There is generalized alarm, because the Reagan administration has given 
proof of its determination to unleash armed conflicts anywhere. And this, 
here and now would mean no less than the "Vietnamization" of Central America. 


In view of all this, Nicaragua is on the alert. The Honduran Government 
should reflect on the true alternatives of peace or war. In principle, 
the option of a military operation is a negative step. 


cso: 3010/2078 
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COUNTRY SECTION NICARAGUA 


VISITING MEXICAN ENVOY DISCUSSES FOREIGN POLICY 
PAOQ11835 Managua LA PRENSA in Spanish 25 Jul 82 p 7 


[Excerpts] Porfirio Munoz Ledo, Mexican ambassador to the United Nations, 
said last night at the Augusto Cesar Sandino International Airport in 
Managua, that Mexico's policy towards Nicaragua will of course continue to 
be the same after Miguel de La Madrid becomes president. 


Munoz Ledo said it is difficult to believe there can be two countries in 
the world as close, solidary and fraternal as Mexico and Nicaragua, in this 
jungle of the United Nations. 


On this very date, we are promoting economic program before the Evangelical 
Committee for Development, CEPAD. We are also taking the first steps towards 
that great battle that we will win together: Nicaragua's admission into 

the UN Security Council in replacement of our Panamanian friends, whose 

term ends this year. 


Munoz Ledo stressed: Every day and in every conference we have remained 
close and we will remain so. 


Mexico's ambassador to the United Nations supports his country's policy towards 
Nicaragua, which will continue to be as in the present. He stated: Mr Miguel 
de La Madrid has expressed his solidarity for Nicaragua since he was secretary 
for donations and budget; he visited Nicaragua and became acquainted with you. 


Referring to the French-Mexican proposal and its effectiveness at the moment, 
Munoz Ledo said: The French-Mexican declaration had its objective, impact 
and reason at the moment it was issued; it was important to draw the inter- 
national community's attention to the significance of the struggle for the 
Salvadoran people's liberation. International circumstances have changed 
since then and Mexico has reiterated these principles in new initiatives 
you are very well acquainted with, such as the one that President Jose 
Lopez Portillo brought to Managua. Mexico's position is still in effect 
and we all expect, hope and wish we could reach a just and honorable 
solution that would bring peace to the region, safeguard the rights of all 
peoples, especially the Salvadoran people. 


Munoz Ledo ended by saying: I believe all Latin Americans are and will be 
in favor of this revolution for sovereignty andthe definitive abolishment 


of colonialism in our continent. 


Ambassador Munoz Ledo is visiting Central America and the Caribbean. He 
arrived in Nicaragua yesterday from Panama. 


cso: 3010/2078 
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COUNTRY SECTION NICARAGUA 


ITALIAN COMMUNIST BRINGS SOLIDARITY MESSAGE 
PA312200 Managua Radio Sandino in Spanish 1830 GMT 30 Jul 82 
[Report by (Freddy Lopez Quiroz) ] 


[Text] Gerardo Chiaromonte, member of the Italian Parliament and the Italian 
Communist Party Political Bureau, has arrived at the State Council to meet 
with the Foreign Affairs Committee. He has brought a message from the 
Italian Communist and Christian Democratic parties in which they express 
solidarity with the Nicaraguan cause. Chiaromonte became aware of the 
situation we are experiencing in Nicaragua after meeting with Father Alvaro 
Arguello and Moises Lopez, both members of the FSLN and State Council 

Foreign Affairs Committee. Gerardo Chiaromonte made the following state- 
ments on the objectives of his visit and solidarity toward our Sandinist 
people's revolution: 


[Begin recording] [Chiaromonte] Our main objective is to express the support 
of the Italian Communists and Democrats for the Nicaraguan revolution and 

for the struggle for peace, independence, security and development of the 

people of Nicaragua. In Italy we are aware of the struggle for peace and 

interested in the friendship of the peoples of Nicaragua, Central America 

and Latin America. I am here to express our support and solidarity to the 
Nicaraguan Government and to the FSLN. 


[Question] Which solidarity movements within your party support the 
Nicaraguan cause? 


[Answer] The workers, intellectuals and Italian youths movements for peace 
and solidarity with the Nicaraguan people. We want to develop this work in 
the next few weeks because the situation in Central America is very diffi- 
cult, very dangerous. Italy and Western Europe are interested in promoting 
peace in Central America and protecting the independence and security of 
Nicaragua and other Central American peoples. 


[Question] Do you have a message for the Nicaraguan people? 


[Answer] A message of peace, security, independence, development and 
friendship between the Nicaraguan and Italian peoples. [End recording] 


CSO: 3010/2078 
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COUNTRY SECTION NICARAGUA 


CORDOVA RIVAS INTERVIEWED ON CURRENT EVENTS 
PA311730 Managua LA PRENSA in Spanish 24 Jul 82 pp 1, 10 
[Article by Homil--all quotation marks as published] 


[Text] Rafael Cordova Rivas, member of the reconstruction government junta, 
has said that Nicaragua's situation is serious but not as extreme as has 
been reported abroad. 


If we are to believe international reports and newspapers, war has already 
arrived here in Managua, which is obviously not true, the co-ruler added. 


To avoid facing the fact that there is a crisis situation would be to 
close one's eyes, but to take things beyond reality would be equally 
incorrect. 


Cordova Rivas also said: For my part, I think that the Nicaraguan Government 
is more consistent politically than the Costan Rican Government, 


In an extensive interview this morning, the junta member discussed various 
aspects of the nation's life, including topics in the political, economic, 
religious and military areas. 


The Venezuelan Invitation 


In regard to Venezuelan President Luis Herrera Campins' invitation, Cordova 
Rivas said: "I can't offer many details on the subject; President Luis 
Herrera Campins' invitation was an open one and the government junta will 
decide the date on which the trip to Venezuela will be made." 


I imagine that all of this must be discussed by the two foreign ministries, 
to decide specifically what kind of invitation is intended as there are 
visits by heads of state, state-working visits, official visits, semi- 
official visits and private visits, he added. 


Cordova Rivas said that these visits are almost always for 2 or 3 days at 


the most, since having a guest always entails problems for the host govern- 
ment, which must provide the formal attention to a ruler that is necessary. 
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Cordova Rivas indicated that President Herrera Campins' invitiation to the 
Nicaraguan Government junta was the result of the great friendship and 
sympathy between the Venezuelan president and the Nicaraguan junta, feelings 
that are mutual and reciprocal. 


The Issue of Petroleum 


On the issue of petroleum, Cordova Rivas said: I think that the contract 
on the supply of petroleum for Central America expires soon, but all 
indications are that it will be extended. 


Mexico and Venezuela will try to extend that contract to benefit the 
signatory nations, which are all from the Central American and Caribbean 
area. 


The leader stressed that efforts will probably be made to include Cuba in 
that contract so that it can participate in the benefits of this petroleum 
alliance between Mexico and Venezuela, the clients of which are the Central 
American and Caribbean peoples. 


The Debt 


Asked about the Nicaraguan debt to those countries, Cordova Rivas said: 
"Our debts to them are up to date in payments. There is no delay on our 
part and it is for this very reason that the contract will be extended." 


"They will unquestionably benefit as well, and they have great faith that 
we will fulfill our payment commitments in the future." 


"Tt is wonderful of them to help the Central American countries. The 
importance of these petroleum contracts cannot be denied; everything is 
going along fine." 


Limits on Sales or Rationing 


As for the limits that were established 8 days ago on the sale of gasoline 

by service stations, the co-ruler said: "Tt is not really gasoline rationing, 
but a shortage of fuel. What has happened is that the refinery must be 
cleaned up in a period of 20 days. This has already pegun." 


Nevertheless, the stocks are there; we have enough gasoline and diesel fuel, 
but given the U.S. imperialist aggression, which is constantly felt; given 
the silent invasion and the news from Honduras and the Central Intelligence 
Agency (CIA), we must be a little bit less generous with our fuel, because 
we are probably going to need it to fight Nicaragua's eternal enemy. 


This limitation is normal, he said. It has always been in force when the 
plant is cleaned up. It is just that in the past, the service station 
owners bought a larger supply, because the price of gasoline was lower and 
because there was more working capital. Since prices are higher now, 

they are unable to store as much in their stations. 
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Reminded that the service station owners had been warned by the petroleum 
distributing companies that as of 14 July they would receive 30 percent 
less in supplies and that they could only sell up to 100 cordobas per 
vehicle to the public, the junta member said: This is a normal situation, 
given the aggression. It is now that this aggression is being felt here in 
the Pacific region. This is the first sign that this violent phenomenon 

is taking place in Nicaragua. 


It should be clear, Cordova Rivas stressed, that imperialism is attacking 
us, that certain sectors of the Honduran Army are involved in that adventure 
and that the limits on gasoline sales are a normal development in facing 
these events. 


These measures, he added, will continue as long as the U.S. attack on 
Nicaragua lasts. 


Invitation to the Pope 


In regard to reports about the invitation extended to Pope John Paul II, 
which led to a controversy when Managua Archbishop Msgr Miguel Obando y 
Bravo announced the pope's visit, the co-ruler said: I think that the 
government junta's current invitation is the same one that was originally 
extended some months ago. 


Nicaragua was the first Central American country to invite the pope to 
visit. I would like to recount a very nice gesture in this regard. My 
wife asked the Nuncio if, when the pope came, he could stay in our house, 
but she was told that their regulations require that the holy father stay 
only in the nunciature in the host country. 


The Apostolic Nuncio, dean of the diplomatic corps, gave me that explanation, 
Cordova Rivas said, adding: It is very true that the pope will come and 
that we will receive him as he deserves, as a pastor, because pope's visits 
are pastoral and not state visits. 


Asked his view of the shameful incidents that took place in the Santa Rosa 
church, in which Msgr Bosco Vivas was harassed and sacred symbols were 
profaned, he said: I see that as a dispute between newspapers. 


When Cordova Rivas was told that it was not newspapers but irreverent 
individuals who had beaten the auxiliary bishop of Managua, he responded: 
I think that you had better talk to Msgr Bosco Vivas about this subject. 


Apart from that, I can say that church-state relations here are both normal 
and good. Those small incidents are exaggerated and transformed into major 
events. This kind of incident has always occurred in Nicaragua's history, 
during the time of conservatives, of liberals, of Cleto Ordonez and of 
Fruto Chamorro. 


Certain priests, he stressed, have always participated in politics and ail 
of these difficulties derive from that fact. However, it is not something 
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that is not something that is going to affect public life or the very good 
relations that exist between the Nicaraguan Government and church, although 
some people are interested in seeing those relations decline. 


We realize that many press agencies manipulate news against the Nicaraguan 
Government simply because, as the young people say, "that is the in thing 
to do." They exaggerate anything that happens in Nicaragua, to the point 
where it seems that this is as bad as "the Romans’ persecution of the first 
Christians, just as they did with Enrique Bolanos' case." 


In that case, Cordova went on, a general order that was issued was misinter- 
preted by the lower cadres, which proceeded to arrest him, though he was 
released before 12 hours had passed. Nevertheless, the international agencies 
waged a campaign as if he were still under arrest, which was completely false. 


The Subject of the Regions 


On the subject of the six new regions and their operation, Cordova Rivas 
had this to say: The division into regions follows the previous military 
division of the country. 


The MIDINRA [Agricultural Development and Agrarian Reform Ministry], one 

of the government's strongest ministries, divided the country into a similar 
number of regions and it was decided that this would be a good administra- 
tive step. 


I noted at the time that the idea of regions was a conservative one, Cordova 
Rivas said. Generally, during conservative times, the country has been 
regionalized, with one person assuming control of each jurisdiction; I 
believe that this is an excellent system, for it permits a great number of 
problems to be dealt with. 


I understand that the individual who is responsible for each region has 
been given the power to decide, solve or deal with a number of issues that 
should not go all the way up to the central government. 


As examples of such problems, Cordova Rivas mentioned "the occupation of a 
farm, the improper imprisonment of a citizen, the collection of illegal tax, 
the need for a slaughterhouse in a small town, the demand for a school, 

the construction of a road, the use of machinery by municipalities, the 
municipalities' budgets, etc." All of these can be solved by the regional 
leader. 


The concern that freedom of movement in the country will be limited by the 
establishment of the regions is not valid. This is simply not true. Any 
citizen can travel through the nation's territory except in areas where 
there are military restrictions, like northwest Nicaragua. That is also 
why there are limitations on travel to the Atlantic coast. 


As it has been said that there is a silent invasion, that fighting is going 
on, it is only logical for the government to establish controls on travel 
to those areas. 











The Silent Invasion 

Commenting on the silent invasion, Cordova Rivas said that "the only new 
thing that I can report is that the guardsmen, not the counterrevolutionaries, 
are being liquidated in the northern zone. 


It must be clearly understood that those who are coming in are guardsmen 
seeking revenge. 


I am definitely not referring to Commander Eden Pastora. 

The Economy 

On the subject of the country's economy, its current and future status and 
its resources, Cordova Rivas said: We depend upon the government's good 


will to solve all of the problems. 


Nicaragua is better off economically than any other country in Central America. 


CSO: 3010/2074 
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COUNTRY SECTION NICARAGUA 


COMMANDER NUNEZ DISCUSSES MEDIA'S DUTIES 
PA301852 Managua BARRICADA in Spanish 26 Jul 82 p 6 


[Text] BARRICADA was born only 6 days after the revolutionary triumph. 

At the time, it seemed that terror and death had ended in Nicaragua. But 
yesterday, only a day before the third anniversary of the FSLN's newspaper, 
14 peasants, including several Sandinist miiitants, were murdered in San 
Francisco Del Norte. 


Commander of the revolution Carlos Nunez recalled the incident while 
speaking at BARRICADA's Andres Valle Auditorium, where he rendered homage 
to the heroes and martyrs and warned that "these crimes will not stop us...” 


This must also be true in the areas of motivation and information dissemi- 
nation, particularly in the ideological struggle that the mass media must 
develop to eliminate the surviving remants of bourgecis ideology, which 
impede the development of new revolutionary tasks and prevent some popular 
sectors from learning the truth. 


This is why Nunez spoke of the care that must be taken with the form and 
substance of the revolution's media and why the revolution hopes that 
"BARRICADA will become the primary instrument in fostering political 
awareness among the people, with support from those of the country’s media 
that are faithful to the revolutionary process..." 


Carrying Out an Information War Abroad 


Nunez stressed the challenge involved in carrying out a war of information 
against imperialism and charged that imperialism, using its great economic 
and technological resources, aims its media at Nicaragua, using Honduran, 
Guatemalan, Salvadoran and Costa Rican newspapers, radio stations like 

Voz de Honduras, the Voice of America and Radio Reloj; and television 
Channel 6 in Costa Rica, Channel 5 in Honduras and Channel 2 in El Salvador. 
He also noted that the Honduran newspaper EL HERALDO and LA PRENSA "daily 
publish the worst possible lies in an effort to denigrate the country." 


He said that, as a result, there is an obligation "to penetrate the Central 
American and Latin American countries with the revolution's message, with 

the truth of the Nicaraguan citizens," with our people's tremendous sacrifice 
to keep the revolutionary process intact and to render it an example for 
Latin America. 
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Revolutionary Criticism 


While outlining the general trends in the country's communication policy, 
Nunez stressed the need for suitable criticisn, "devoid of rhetoric, personal 
influences, party interests and biased opinions, while based on facts and 
nourished by the peoples opinion; this is the best weapon at our disposal 

to struggle against weaknesses." 


In that sense, he censured government officials who reject criticism or 
who react defensively, as well as journalists who acquiesce, approach 
problems superficially and avoid rigorous investigations. He called for 
an improvement of political and technical knowledge, an enrichment of the 
language, greater intimacy with the people, their problems and anxieties 
and an avoidance of easy journalist, cliches and facile patterms. 


Differentiating the Faithful From the Sects 


As for the religious issue, Nunez said that one has to distinguish between 
the activity of U.S.-originated sects like the Jehovah's Witnesses, the 
Adventists and the Mormons, who are open enemies of the revolution; and 
religious people who seek to fill their own spiritual needs, as well as 
other denominations that, maintaining a critical position, work to perfect 
the process. The basic message in this context is that the people's true 
religious traditions must be respected. 


Nunez said: Deepen the feeling of national pride, the love of the fatherland 
and the Nicaraguans' pride; promote the salvation of our national heritage 
and spread the truth about the war; develop the Nicaraguans' spirit of 
struggle and their knowledge of the enemy's nature, his bestiality and 
criminal intent; firmly establish a belief in the need for national defense 
and sovereignty; study the history of our own struggle, in order to overcome 
the yoke of aggression--these and similar tasks are the mass media's duties. 


Equally important among the media's duties are to offer coherent explana- 
tions of the country's economic and social transformations, to promote a 
better appreciation of the benefits guaranteed by the revolution; and to 
unmask imperialism and its intent to bury the efforts for peace in Central 
America and to defeat the spread of solidarity among the fraternal peoples, 
governments, friends, etc. 


The Organized Masses, Not the State, Are the Main Source of News 


Nunez reiterated several times that the basic s irce for the media should 
be the organized masses and not the ministries or the government in general; 
that context, he said that although the accomplishments of the state should 
be publicized, errors and deficiencies must also be pointed out and possible 
solutions suggested. 


As an example of publicity, he mentioned the event held in Masaya on the 
revolution's third anniversary, where, despite problems, limitations in 

terms of supplies and water, unemployment and the like, the people of Masaya 
put their imagination to work and made the celebration a feast for the people. 
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"We were able to prove in Masaya that if the ideological struggle is to be 
successful, it must be developed in tandem with a spirited political struggle 
on the streets; we had many skirmishes and we learned that ideas are defended 
and learned in the market place, the fair, the store, the church and the 
neighborhood, and that we must accompany that spirited defense of our ideas 
with the drum, the dance and the marimba, winning the streets, because 

they belong to the revolutionary people." 


BARRICADA--Motivator, Disseminator, Organizer--Doubles Its Issues 


Nunez recalled that during the celebration of BARRICADA's second anniversary, 
the employees committed themselves to the task assinged them by the National 
Directorate, which was to make this the country's most influential newspaper. 
Nunez added that this was not accomplished completely, but pointed out the 
paper's achievements, not only in doubling its circulation from 30,000 to 
60,000 issues, but also in having become an "ideological combatant, an 
organizer, disseminator, motivator and spokesman." 


In this regard, he said that BARRICADA has the mission of playing a dual 
role: It must be an excellent spokesman for the positions of the FLSN 

and the revolution, while also serving as an excellent source of information 
on each and every thing that happens in the country as a result of the 
masses' dynamic action...it must be both a party newspaper and the people's 
newspaper. 


BARRICADA has the honorable responsibility of becoming a guiding light and 
an example of true revolutionary journalism, devoid of errors and free of 
vices inherited from the overthrown regime. There is no competition or 
sectarianism here. Simply put, BARRICADA is the vanguard's official news- 
paper, an instrument for building the new society; therefore, it must 
strive to respond to the political trust that the National Directorate has 
placed in its workers, writers and reporters. 


The Hearts of the Masses 


Carlos Nunez said that BARRICADA has placed itself firmly in the hearts 

of the masses and that, because of its conteuts, it is required reading for 
"Muslims and Christians, for both the revolution's friends and its enemies," 
even in foreign countries. 


Referring to the changes in our newspaper's structure, he pointed to 
improvements in the design, the new press and the introduction of a new 
style of reporting; to the people's mailbox, as a means of popular commu- 
nication; to the "Polidectos" and "Los Munequitos" features, as a continua-~ 
tion of national satire; to the weekly edition of BARRICADA INTERNATIONAL, 
published in English and Spanish; and to the sports section. 


He also said that BARRICADA had to struggle, especially during this last 
year, to go beyond the narrow field of experimental journalisn, establishing 
a different concept in the practice of journalisn, introducing a more 
scientific style in presenting the news, eliminating from its very heart 
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commercial ideas of capitalist origin, combatting the ideological diversionism 
promoted by our adversaries, searching for the broadest possible distribution 
of information and opening a broader panorama in achieving a combination 

of information and its ideological, political and humoristic tasks..." 


Hard Times Are Coming: Revolutionary Propaganda on Trial 


In conclusion, Nunez warned that revolutionary journalism must be prepared 
to face, together with the people, both an economic crisis and a possible 
spread of war. In this regard, he predicted that there will be discourage- 
ment and discontent among certain popular sectors, “by which the persuasive 
capacity of our propaganda will be tested." 


Nunez added that “we must not be afraid to reflect the people's poverty in 
the media; if we were to forget this, we would be finished as a revolutionary 
newspaper; if we forget the problems the people face, then we are forgetting 
the main point, which is to tell the people of their limitations, since 

these represent the causes and reasonf for the revolution. 


"Our journalism must correspond with the people's lives; it must contribute 
to the masses' certainty and to their trust in the future, despite the 
problems and threats..." 


CSO: 3010/2074 
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COUNTRY SECTION NICARAGUA 


BRIEFS 


TRAVEL TO EL SALVADOR DISCOURAGED--Managua, 1 Aug (ACAN-EFE)--The top 
Nicaraguan diplomat in El Salvador today advised his compatriots not to 
travel to that Central American country, since relations between the two 
countries “are cold." Rafael Somarriba, Nicaraguan charge d'affaires in 
El Salvador, made the recommendation and said that in the country to which 
he is accredited there are five Nicaraguans under arrest, some accused of 
common crimes and others held under military jurisdiction. Currently in 
Managua, Somarriba nevertheless recognized that the Salvadoran Government 
is respectful toward Nicaraguan diplomats. He said such respect was 
responsible for the liberation by the Nicaraguan diplomatic mission in San 
Salvador a few days ago of a Nicaraguan who had been under arrest for 

12 months in the Salvadoran city of San Vicente, although he did not explain 
what charges were filed against hin. [Text] [PA012144 Panama City ACAN 
in Spanish 2005 GMT 1 Aug 82] 


DENIAL OF EMBASSY ATTACK--Companera Norma Penalba, a spokesman for the 
Ministry of Foreign Affairs, this morning denied that anyone has shot at 
the Nicaraguan Embassy in San Jose. What really happened last Friday 

was that a distant shot was heard in the embassy; that is all. She also 
said that the new Nicaraguan ambassador to Costa Rica, Rogelio Ramirez 
Mercado, left for San Jose this morning and will present his credentials to 
President Luis Alberto Monge at 1800 tomorrow. [Text] [PAO22134 Managua 
Radio Sandino in Spanish 1830 GMT 2 Aug 82] 


SANDINIST WORKERS SECRETARY-~-The secretary generals of the Managua unions, 
members of the Sandinist Workers Federation [CST], have chosen Damaso 
Vargas Loaisiga as the new CST secretary general for Managua Department. 
He replaces Denis Melendez, who has been promoted to the Labor Affairs 
Secretariat. [Managua BARRICADA in Spanish 29 Jul 82 p 12] 


RETURN OF BATTALION--Chichigalpa--The Ulises Pineda Battalion 40-21 returned 
to Chichigalpa on 23 July after spending several months somewhere in 
Nicaragua. It was joyously received by the town's residents. [Managua 

FL NUEVO DIARIO in Spanish 26 Jul 82 pp l, 12] 
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PRIVATE FIRM NATIONALIZED--PRONSA, [expansion unknown] a firm specializing 
in exploration for nonmetallic minerals and owned by Enrique Dreyfus, 
Enrique Pereira and others, was nationalized and has become part of the 
state following a process of intervention that began 2 years ago and ended 
on 15 July. This was reported by the Nicaraguan Minerals and Hydrocarbons 
Institute press office. Ceramics and tiles are made from this company's 
products. [Managua LA PRENSA in Spanish 24 Jul 82] 


SUPREME COURT JUDGE--The vacancy left by (Maria Lourdes Bolanos) in the 
Supreme Court has been occupied by Alvaro Ramirez Gonzalez. Ramirez Gonzalez 
had been ambassador to the GDR for the past 2 years. He is a leader of the 
Nicaraguan Socialist Party. [PA301848 Managua Radio Sandino in Spanish 

1830 GMT 29 Jul 82] 


BORGE WOULD 'SPEAK FRANKLY' WITH REAGAN--Speaking to a group of representa- 
tives of the Spanish and French Committees of Solidarity with Nicaragua, 
Interior Minister Commander Tomas Borge Martinez declared that the 
international politician with whom he would speak most frankly would be 
Ronald Reagan, "to whom I would say things nobody has yet told him." He 
noted that although we are proponents of peace we are not afraid of war, 
because the Nicaraguan people have learned to face sacrifices, as they did 
to rid themselves of the dictatorship and as they are doing today to defend 
their revolution. He added that of all politicians today in the world, 
he would speak most frankly with Ronald Reagan and would tell him facts he 
has never heard before. He said Yankee imperialism may lose some power 
elsewhere in the world, but it cannot afford to do so in Latin America 
and Central America. History advances, however, and the revolution was 
victorious in Nicaragua despite Carter, just like other revolutions will 
win in this part of the world. Finally he said the revolution has not 
changed its initial policy of generosity, although for defense reasons, in 
view of the aggressions it is enduring from its enemies, the process may 
refrain from releasing former guardsmen. He said, however, that a mixed 
economy and political pluralism still prevail and will continue to prevail. 
Excerpts} [PA040320 Managua EL NUEVO DIARIO in Spanish 30 Jul 82 p 12] 


SOLIS TO ATTEND MILITARY MEETING--Deputy Commander Rafael Solis left for 
Austria yesterday to attend a meeting of the International Peace Academy, 

a military institution affiliated with the United Nations. Representing 

the Sandinist People's Army, he will talk about the counterrevolutionary 
attacks andthe border conflicts that originate in Honduran territory. 

Solis, who is also the armed forces representative at the State Council, 
told BARRICADA shortly before leaving the country that this intermational 
institution is meeting in Vienna to analyze problems related to disarmament , 
world peace and specific border conflicts in which the United Nations has 
had to intervene. Deputy Commander Solis said that "we will clearly 
denounce the organized plan to destabilize and destroy our revolution and 
we will try to promote a revolution [as published] to deal with this issue." 
The members of the International Peace Academy will be meeting in Vienna 

for a total of 17 days. [Excerpts] [PA311555 Managua BARRICADA in Spanish 


22 Jul 82 p 8] 
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COUNCIL INVITES HONDURAN LEGISLATORS--Yesterday the State Council agreed 

to invite a Honduran congressional commission to visit the San Francisco 

Del Norte border town where 14 peasants were killed and 8 were kidnapped 

by counterrevolutionary military units operating from Honduran territory. 

The council also appointed a commission to prepare a condemnation note 
proposed by the Sandinist delegation to the council. The note will condemn 
the violations that the gendarmes of U.S. imperialism carry out against 

our territory and people. The note will be sent to the Honduran Congress, 

to His Holiness Pope John Paul II and to international organizations. The 
State Council also agreed that the various organizations represented in the 
council should present statements rejecting maneuvers that demonstrate the 
destabilization strategy of the U.S. Government against Nicaragua. There- 
fore, the State Council plans to inform the international community about 

the situation that Nicaragua is facing, a situation that becomes increasingly 
acute as imperialism makes desperate efforts to isolate the country from 

the rest of the world in an effort to facilitate imperialist objectives. 
[Text] [PA301525 Managua Radio Sandino Network in Spanish 1200 GMT 29 Jul 82] 


NEW FELAP SECRETARY--During the Third Congress of the Latin American 
Journalists Federation (FELAP), held recently in Panama City, Danilo Aguirre 
Solis was unanimously elected secretary general. Aguirre Solis is deputy 
director of the Managua newspaper EL NUEVO DIARIO. [PA040508 Managua 

EL NUEVO DIARIO in Spanish 28 Jul 82 pp 1, 8] 


csO: 3010/2077 
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COUNTRY SECTION PANAMA 


OPPOSITION PARTIES ISSUE COMMUNIQUE ON GOVERNMENT CHANGE 
PAO10259 Panama City Radio Exitosa in Spanish 2336 GMT 31 Jul 82 


[Text of communique issued in Panama City on 30 July by the Popular Action 
Party (PAPO), the Christian Democratic Party (PDC), the Nationalist Liberal 
Republican Movement (MOLIRENA) and the Popular Nationalist Party (PNP) ; 
read by PDC President Dr Ricardo Arias Calderon--live ] 


[Text] In the meeting we held last evening, the four parties first exchanged 
opinions about yesterday's events. The PAPO, PDC, MOLIRENA and PNP have 
arrived at the following initial evaluation, based on the facts available 

to us at the moment: 


In the first place, for the parties gathered there, the events that took 
place yesterday disclose the failure of the system of government currently 

in force and which the National Guard created in 1968 and has upheld since. 

In effect, what happened yesterday was that the National Guard deposed 
President Aristides Royo and imposed on his successor, President Ricardo 

de La Espriella, a program of measures that in many ways goes beyond the legal 
and institutional framework that the National Guard itself set up in the 
country. 


In our opinion, there is currently no state organ--be it executive, legis- 
lative or judicial--which functions independently and of its own initiative. 
Public power has been centralized in the public force and the public force 
thus ascumes full responsibility for the exercise of that public power. 


Within this context, Gen Paredes' words, spoken as commander in chief of 
the National Guard, open up some possibilities for three objectives for 
which the democratic opposition has been struggling and will continue 
struggling until they are achieved. 


I will now be specific. 


In the first place, in committing himself to the creation of a commission 

of notable jurists to propose constitutional changes, the commander in 

chief and the National Guard are in effect recognizing the need for unpost- 
ponable constitutional amendments. The democratic opposition, together 

with all the people, has demanded and will continue to demand such amendments, 
in order to construct a true democracy in Panama. 





In the second place, when the commander in chief of the National Guard 
committed himself to forming a new electoral tribunal, the National Guard 
acknowledged the need for a set of effective guarantees in order for elec- 
tions in Panama to be trustworthy and to freely and purely express the 
poplar will. The parties of the democratic opposition, together with the 
Panamanian people, have been demanding this and will continue to demand it 
until such guarantees exist in fact. 


In the third place, when the commander in chief of the National Guard 
committed himself to replacing the comptroller general of the republic and 
the attormey general of the nation, the National Guard acknowledged the 
fact, so often denounced by the democratic opposition, of the widespread 
corruption existing in the government and also acknowledged the urgent need 
to adopt very firm measures to adopt norms of administrative honesty and 
probity. The democratic opposition has been demanding this together with 
the people, and we will continue to demand it until these norms prevail in 
fact. 


These are the main possibilities that arise, according to our assessment 


‘of General Paredes' words, if--and only if--these words go beyond being mere 


words and become realities as soon as possible. 


Finally, the parties that met last evening--PAPO, PDC, MOLIRENA and PNP-- 
consider that the closing down of all print media is an unnecessary and 
reproachable measure. In this way--and in particular--the newspapers 

LA PRENSA and YA are silenced. These newspapers are independent means of 
expression through which the democratic opposition has been able to promote 
its struggle for the three objectives we have outlined above, that is, for 
the real democratization of institutions, clean elections and measures 
against corruption. In the case of LA PRENSA, the measure was enforced with 
inexcusable violence against some personnel and even journalists. 


General Paredes' words and the intention of the National Guard will remain 
doubtful until the full freedom of these newspapers is restored and their 
free administration is returned to their owners and to the journalists who 
work there, and until they are returned in a perfect state of physical 
integrity. 


This must happen immediately. The parties mentioned above reject all 
arbitrary limitation to the freedom of expression because we are convinced 
that this freedom, with the risks it entails and with its fundamental 
virtues, is the essential condition for exercising all democratic liberties. 


These were the general statements that the PAPO, PDC, MOLIRENA and PNP 

agreed on. We also agreed to issue, over the next few days, specific and 
concrete proposals in the area of constitutional amendments for democrati- 
zation, in the area of effective guarantees for the holding of free elections 
and in the area of measures to achieve administrative probity and honesty 

in the management of public funds. Before expressing these specific proposals 
to the public, we will consult with the other democratic opposition parties 
with which we were unable to consult and meet last evening, so that the 
specific positions regarding these areas reflect the thought of all of 
Panama's democratic opposition. 


cso: 3010/2081 





COUNTRY SECTION PANAMA 


ELECTORAL BOARD RULES AGAINST ARNULFO ARIAS 
PAO11404 Panama City LA PRENSA in Spanish 30 Jul 82 p 1 
["As of Today" column] 


[Text] With surprising unanimity the magistrates of the electoral board 
have decided to deny Arnulfo Arias' right to register a political party 
under its rightful histcrical and political name. We are surprised because 
magistrates Murgas and Morgan themselves were in charge of the investigation 
of the "monstrous fraud," to use their own words, committed by those who 
sought to usurp the name and symbols of the authentic Panamenism. They 
sought to do this in complicity with high electoral board officials, 
including at least two magistrates. If at least one of the magistrates 

had abstained from voting, it would have proved that there are still men of 
principles on the board. This was not the case, however. The very same 
magistrates who for "reasons of political morality" annulled all the 
registration entries of the upstart Panamenist group, are now conducting the 
most scandalous political farce in the troubled history of our country. 

They are protecting and helping the usurpers, at the same time that they 

are sentencing their victims. 


No, gentlemen magistrates. This time you have gone too far in your quest 
to please the murky forces who seek to deceive the voters and to keep 
Amulfo Arias out of the political process. What has happened has erased 
any hopes of a democratic recovery and closes the electoral path as a true 
alternative for a change. 


cso: 3010/2081 
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COUNTRY SECTION PANAMA 


CONEP PRESIDENT SEES POSSIBLE THREAT TO DEMOCRACY 
PA282318 Panama City LA ESTRELLA DE PANAMA in Spanish 28 Jul 82 pp 1, 14 


[Speech by Dulcidio Gonzalez on 27 July at Panama City Marriot Hotel upon 
taking office as president of National Council of Private Enterprise of 
Panama ]} 


{[Text] State ministers and deputy ministers, ladies and gent lemen: 


Without deserving it, I have been reelected to the highest position in 
private enterprise. This honor represents a commitment to make greater 
efforts to reestablish private enterprises in line with a truly republican 
state. It also represents a commitment to work for a return to democracy 
and liberty. All that I have done at the head of the National Council of 
Private Enterprise [CONEP] in the past, has always been based on principles 
born from strongly rooted convictions that I have used to serve a cause 

I consider just and suitable for the interests of the country. 


Forgive me for setting modesty and caution aside, but I must tell you how 
I see the present situation of our nation. We are going through circum- 
stances that, if we allowthemto continue, could provoke an uncont rollable 
institutional crisis in the country and this crisis would bring the loss 
of our democratic values. 


For this reason CONEP believes that harmony is indispensable for achieving 
the cultural, intellectual, social and economic development of all the 
communities that compose our nation. If harmony is destroyed, society will 
stray from the path that leads to social peace. 


We say this vehemently because right now Panama is at a very delicate moral, 
political, economic and social crossroad. 


CONEP, aware of the importance of the moment, invites the government and 
the citizens to think seriously about the need for having national unity 

so that with a united will and a common goal we may find creative solutions 
that will prevent a collapse of our institutions, solidly strengthen the 
democratization process and lead us to a truly de jure state with a 
functionable free democracy. 





All of us have this noble task. Absolutely all the Panamanians have this 
task. 


There are, however, negative forces inside and outside of the government. 
There are men with considerable power trying to prevent the securing of the 
goals 1 have listed. 


We are referring to the forces that, knowing that they are isolated from 
the national majority, believe in violence and in maneuvers to reach 
objectives they would not secure through fair play. 


As a result of the action of these forces, the disorder and problems are 
growing and an effective remedy is not in sight. 


We are indicating mistakes that can be corrected with the sincere desire of 
promoting changes on matters that block our development and social peace. 
Faced with this situation, we must tell the Panamanian people what are, as 
we see it, the most important subjects right now. This leads us to make the 
following statements: 


Serious, honest and responsible freedom of expression must be maint ained 
untouched. There must be freedom to move about, to think, to speak out, 

to give opinions, to dissent, and no abuse or persecution should be carried 
out because of adverse opinions. 


Honest denunciations and timely observations, must not provoke persecution, 
coercion or psychological pressure. Some time ago I said under similar 
circumstances that government inspectors can be used as efficient means of 
persuasion and persecution against persons that don't follow the system's 
line. Veiled threats, and sordid and petty measures must not be weapons to 
be used to defend easy-made money and political privileges. 


Honest citizens demand respect and ask to be given liberty to work honestly. 
The victims have the right to defend themselves. For this reason, we ask 
that the ministry of fear be closed because it is not necessary and because 
it is self-defeating. 


In this respect, the National Guard should guarantee domestic order and 
should prevent attacks from groups trying to promote fear among the citizens, 
institutions, and members of private enterprise. The National Guard should 
thoroughly support the de jure state, which is the proper means for limiting 
civilian power on the one side, and the power of the government authorities, 
on the other side. 


A "de jure state" is conservative, because of its nature. "The power" 
can become antagonistic and destroy social order and citizen's freedom if 
it is held perpetually. 


We must remember that the "formal equality before the law" rests on "impartial 
courts, free from political coercion." On this same topic, a year and 1/2 

ago we said that the citizens demand security. Citizens believe that the 
armed forces will guarantee their security; they have faith in the armed 
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forces and they want to continue having faith in them. This is why we 
businessmen want no complicity. We do not want indulgence; we want citizens 
to recover their freedom, the freedom we have previously asked for—to have 
the armed forces fully comply with their duty to guarantee national security. 
Citizens want security in their homes; they want to walk the streets without 
fear; they want justice, and an end to robbery and organized crime. 


The mission of the National Guard should be limited as we said before, to 

the nble mission of guaranteeing internal order and the defense of the country 
in case of a threat from abroad. It is not advisable for it to engage in 
politics and administrative affairs other than those of the National Guard 
administration. 


It is necessary to stop smuggling, not just for what it represents and 

what it deprives the state treasury of, but because it directly affects 

the Panamanian worker. Smuggling increases unemployment; it creates 
distrust and scares the honest investor, who feels he is living in a society 
without law and the letters of marque are the license for dishonesty. 


There is another question regarding the social security fund. If in truth 
there has been embezzling in the institution, this should be revealed. 

This institution whose delicate mission is to watch the health and security 
of its affiliates, also absorbs a high percentage of the workers’ wages 

and also the millions paid by the employers. The future of medicare of the 
social security fund affiliates needs urgent attention. Let us not forget 
the institution's responsibility regarding retirement and disability pensions 
which represent an undeniable obligation to all those insured. 


Therefore, there is no reason to continue confusing the people with contra- 
dictory and distorted information and news. Political interests should not 
be placed above those of the nation. Peace and credibility should be the 
goal and the path which we tread daily without problems. 


On more than one occasion we have referred to the problems that the present 
labor law is causing. We have done this before and we are repeating it 
today to call the attention to what should be done. It is the cause of a 
large number of economic and political problems that the productive and 
workers sectors are facing. 


The labor law should promote the country's true development by encouraging 
individual and collective efforts: Strengthening their motivation within 
the framework of justice and under the express order of respecting others 
rights and individual freedoms. 


Under no circumstance should the disruptive aspects of the law be continued 
as they weaken a free and democratic society. 


Productivity is part and the result of man's mental attitude. Productivity 

is the result of a healthy mind in which there is no hatred or complexes, 
because man is aware that only through work and more work can we overcome 
underdevelopment, thus achieving and creating the possibility for all citizens 
to have access to the means of satisfying their needs. 
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We sincerely request the cooperation of the democratic workers unions, of 
the Panamanians: Those that do not follow the Marxist line, to cooperate 
in correcting the causes which are hampering our economy and, above all, 
the good relations that should exist between workers and management. 


For this reason, the CONEP feels that the creation of the fourth labor court 
is an attempt to patch the absurd and excessive decisions of the arbitration 
boards. We suggest that the creation of this court be rejected. There 
aren't enough labor cases to justify the creation of this court just to 
review the rulings of the arbitration and decision board because of viola- 
tions of form and substance. Only the third labor court is needed for 
appeals, without having to create the fourth court. 


Let's correct the legal mistake of the arbitration boards which in no way 
benefits the workers, harms the economy and effectively increases tensions 
between labor and management. If the government honestly and sincerely 
decides to do this, it will do the nation a great favcr. 


I have repeatedly stated that the government must not continue to abandon 
the middle class to its own fate. It is crazy for the government to do 
this. The middle class is being suffocated because it needs a vital area 
to live. 


The housing law is a political instrument especially drafted to create 
chaos and bankrupt the real estate investors. 


To get support forthe law, a few were protected to the detriment of the 
entire nation. "And let them grow into a multitude," was no longer 
important to those who drafted the law. 


It is time for the government to solve the problem quickly and stop resorting 
to unimportant matters in order not to solve more problems. 


Let's draft a law that permits the couistruction of apartments for the 
"middle middle" class and the "high middle" class and let's give incentives 
and economic facilities to these classes so that, if they want to, can own 
their own houses. 


This is the least we can do for these groups that give so much to the nation 
and are most burdened by taxes. 


We feel it is timely and necessary to mention the case of the seco:\dary 
and primary school teachers. 


To remain aloof from the teachers' problem would be the easiest thing to do. 
We could claim that it isn't our problem and let those affected by it take 
care of it. However, the strike and the circumstances that this strike 

are creating demand our attention and interest. 


We believe that the reason established for their demand of a 100 balboas 
increase is not valid because it is not the result of a careful analysis 
but of a claim that the government is not administering public funds 


correctly and that since this mismanagement and this squandering doesn't 
benefit the country, these funds must be transferred over to the teachers’ 
salary account. 


We don't believe that such a simple analysis is the solution to our administra- 
tive deficiencies. We believe that the duty of the teachers of yesterday, 
today and always must be to remain vigilant and participate in the path of 

our political and economic process. Any other attitude would only result 

in the deterioration of our economy, thus hurting all Panamanians. 


To contribute to the creation of a greater political and social instability 
is a great responsibility. We truly want the teachers to adjust their 
demands to our economic reality. 


We've made this statement because we feel that these activities are politi- 
cally motivated and could quickly result in uncontrollable forces. 


On the other hand, we admit that the government has not supplied the 
necessary elements to reach a true solution to the teachers’ problem. 

In fact, we feel that if the government continues along these paths, this 
could lead us to situations seriously affecting our democratic institutions. 


In the light of 14 years of experience, we must analvze and reanalyze "the 
strategies for national development" that have been implemented in order 
to determine the imbalances produced and correct our paths. 


All these matters become more serious because we are about to have presi- 
dential elections, the first in 16 years, possibly with heated emotions. 

This means that we must take into account that each man in our society 

has the ability to participate in it. For this reason we have developed 

the democratic system where we have created institutions with specific duties 
and where groups, organizations and legislators are clearly separated so 
that, by vocation and decision, each citizen can develop their ability and 
occupation to eanrestly serve the community without affecting their right 

to choose and be chosen to occupy government posts. 


The other problems we are facing are the serious economic situation: The 
drop in production, growing unemployment, strikes, work stoppages, slowdowns, 
political tension, demagogy, rumors, verbal abuse, shoddiness, lack of 
culture, dishonesty and a complete array of negative factors which, if 
neglected, will leave a profound trace in the nation's life. 


The financial problem of the central government is daily becoming more 
serious, particularly due to three budget allocations involving annual 
expenditures of over 1 billion balboas. These are: 


1. Payments to government employees. 


2. Constant increases in the cost of the oil we import, which has climbed 
from 350 million to 500 million balbaos annually. [As published] 





3. High debt servicing requiring principal and interest payments which 
will soon total 500 million balboas a year. 


On the other hand, the government is not properly reporting on its financial 
troubles and has not indicated the profit factor on loans invested in 
production activities. This attitude of self-sufficiency prevents business=~ 
men from participating and cooperating in finding true solutions and limits 
them. This makes us live in an atmosphere of suspense, guesswork and rumors 
which are sometimes dispelled belatedly by statistical reports. 


The time is ripe to find a solution to the problem of the state-run enter- 
prises which are costing taxpayers millions and millions of balboas annually. 
Other countries which have gone through similar, unfortunate experiences 

have adopted radical, and we might say heroic, solutions to avoid squandering 
their best resources. 


No matter how well drafted it may be, any economic plan not conceived in 
accordance with the political reality can hardly be expected to be success- 
fully completed. National investments cannot be made under a partisan, 
political criterion. They must be made with a national criterion. We need 
administrative austerity. We have to save money, cut expenses, be less 
extravagant and eliminate political paternalism. 


We need real plans to develop the nation's infrastructure and, above all, 
massive investments in the fatherland's garden so confidence and credibility 
may exhuberantly bloom among our citizens. 


CONEP members Alberto Vallarino, president of the Panamanian Industrialists 
Union; Dominador Bazan, president of the Chamber of Commerce, and Rene Diaz, 
president of Panamanian Banking Association went to Washington in respcnse 
to an invitation from the CBI [not further identified]. 


We met in Washington with the assistant secretary of state and the assistant 
secretary of commerce [not further identified], senators, representatives 
and with the "black caucus" group, which is composed of black senators and 
representatives. 


The trip led us to reach the following conclusions: 


--The Reagan plan for the Caribbean and Central American basin is not expected 
to be adopted in the near future in view of the political circumstances 

faced by the U.S. Government, which faces elections in the Senate and House 

of Representatives. We feel that this program, if approved, will be 
considerably amended. The U.S. president is showing little enthusiasm in 
getting the plan approved as it was originally conceived. 


Panama and Central America can do very little to convince the U.S. officials 


that the plan is urgently required to create jobs and establish social 
peace in the Central American area and the Caribbean basin. 
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—As a physical area, we are an abstraction within the world geopolitical 
picture in the eyes of the U.S. people, who do not remember or maybe are 
keeping deep in the back of their minds that over half of the merchandise 
and machinery important to NATO pass through the Caribbean basin and that 
45 percent of the oil the United States consumes passes through these areas. 
The countries in the Caribbean basin are the fourth largest U.S. market. 

Our area imports 41 percent of the goods it consumes from the United States 
and 60 percent of our exports go to the United States. 


There is a reality: The USSR, Cuba and Nicaragua are present in the area, 
the trafficking of guerrillas and arms is going on regularly and without 

any obstacles. In this matter Marxism is neither dumb nor absent-minded. 
The Achilles' heel in the area presents easy targets due to the lack of 
foresight of the U.S. Government which inexplicably has lost and left behind 
its instinct for survival. 


Our final belief is that Panamanians should solve our problems of economic, 
technical, cultural and security development with our own means. 


Let us make a nationwide effort that permits us to be self-sufficient. To 
be able to do this, we must change our attitude from what we are used to. 


We cannot continue depending exclusively on foreign aid. We should not 
abandon principles and beliefs for commercial, political and cultural 
agreements which can undermine our dignity and sovereignty as a nation. 


Democracy has paths and resources we can use with relative ease. All we 
need is to have a consensus and in this way we can move ahead. 


Ours is the responsibility of the nation's future and it is up to us and 
no one else to solve it. If we fail, it will be because we are not capable 
and we cannot blame anyone else for it. 


I wish to make the following statements regarding the political situation. 


There is a demand for constitutional amendmeats, which should be made 

immediately with good faith to correct what has been done to make the 

constitution to serve a party and a system and not be an instrument to 
regulate the lives of all Panamanians. 


At this point we must say, since our previous statement implies a consti- 
tutional amendment, that a large sector of the community is demanding that 
amendments be made t, the constitution. Those sectors should be taken into 
consideration. At this point we do not believe it is appropriate to have a 
constituent assembly. We do believe in fundamental amendments to the consti- 
tution during the present legislative period which can be approved at the 
beginning of the 1984-1990 period, so that tuey go into effect immediately 
instead of having to wait for 6 years. In summary: A constitution that 
recognizes the existence of God; a constitution that is a norm, guide and 
light toward a full democracy and that forms and builds a nation for all. 
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In relation to the trend the government wants to give to its international 
policy, the CONEP which is not and cannot be in the opposition, feels it 
has the right to request and see that the government does not exceed the 
limits that bind us to the Western world. 


We are part and belong to the Western world. We are part of its civilization 
and despite the betrayal to Latin America in the case of the Malvinas 
Islands, we cannot agree that the ties which make us part of a civilization 
that was cradle and mother of democracy, should be broken. 


Panama cannot continue identifying itself with the Marxist left at inter- 
national forums. Latin America, and Panama as part of it, must march 
together in search of a path that takes us to a common coexistence in which 
the continent is made to fell as one nation. 


To conclude, I wish to set forth once more, CONEP's concern since its founda- 
tion in 1964, when it said: 


The Panamanian nation cannot succeed in the country's development without 
the necessary and indispensable participation of nongovernmental sectors, 
if we are to preserve the existence in Panama of democratic government 

and free enterprise. This demands from the private sector the unavoidable 
obligation to use all its material and human resources so that economic 
development as part of social progress of the country, can be the result of 
a balanced and coordinated action of all the factors that have made it 
possible in more advanced countries. 


To all of you, friends of many years of hard work in defense of the interests 
of the country, my deepest thanks and the promise to continue struggling 
in favor of progress, welfare, peace and justice in this our beloved Panama. 


Thank you, gentlemen. 


Panama, 27 July 1982. 


cso: 3010/2081 
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COUNTRY SECTION PANAMA 


PRE-RESIGNATION INTERVIEW WITH ROYO 
PAO21608 Madrid EFE in Spanish 1052 GMT 2 Aug 82 


[Text] Madrid, 2 Aug (EFE)--In an interview published today by the Spanish 
newspaper EL PAIS, former Panamanian President Aristides Royo has said 

that if Latin America is to have a lasting democracy there must be a suitable 
relationship between the military and the politicians. 


The interview took place weeks before Royo resigned. In it, Royo states: 
"It is because of the lack of suck a relationship that many coups d'etat 
have occurred and that many dictatorships continue in Latin America." 


As for the Panamanian National Guard, Royo said that "it is at the service 
of the people, defending the humble people." He added that the National 
Guard "will respect the people's will in future elections." 


The former Panamanian president said that his country "has a good future 
and can cooperate peacefully to solve conflicts on our continent." He 
noted: "One of the struggles awaiting Panama in the near future is the 
creation of a strictly Latin American forum which would undoubtedly be very 
efficient once it is created." The first thing that this organization 
would have to do is to solve the bilateral differences that separate many 
Latin American nations," he added. [Quotation marks as received] 


Aristides Royo said that once such differences are resolved, "Latin America 
would be able to discuss subjects of mutual cooperation and understanding 

in a peaceful setting." The Panamanian politician said that, as a result 

of the Malvinas conflict, his country is sponsoring the creation of an 
effective organization, to be composed exclusively of Latin American states, 
"so that Latin America may have a bloc, an area, a region full of mineral 
and natural resources and so that the entire potential of the people and all 
of their resources may be focused in this organization." 


In regard to the Malvinas conflict Royo said: "This case is without 
precedent, because the majority of Latin American states have condemned the 
U.S. attitude and obviously support Argentina's desire to recover the 
Malvinas. The support expressed by these states has been for a principle, 
for an anticolonialist cause, and not for a dictatorship." 


Aristides Royo also referred to the guerrillas, saying that “only talks 
between the parties in conflict will solve the situation in those countries 
with guerrillas, and the countries that don't heve guerrilla problems--like 
Honduras, Costa Rica and Panama--should make every effort to prevent them 
from arising. [Quotation marks as received. ] 


CSO: 3010/2081 END 
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